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AB  Insurance, in law and economics, is a form of risk management primarily used to hedge against
the risk of potential financial loss.

The insurance domain has a very important status in the globalization context and social transformation.
Starting this year, Romania has a mandatory home insurance policy.

This type of insurance covers the risk of earthquake, floors and earth flow.

To determine the importance of this insurance, a risk analysis fundamentals and a risk financing
decisions is needed For this analyze we must taking in consideration the houses and the possibilities of
insurance companies factors.

Romania is a country where most people own their homes, as opposite to the West where the rent is
commonly used.

Many westerns frequently use rent or mortgage and become owners after their forties, so they are
obligated to have home insurance by the banks. Most home buyers borrow money in the form of a
mortgage, and the mortgage lender always requires that the buyer purchase homeowners insurance as a
condition of the loan, in order to protect the bank if the home were to be destroyed Anyone with an
insurable interest in the property should be listed on the policy.

Also in Romania the increasing number of insured properties is caused by the outgrowing mortgages. In
this context, Romania could gain, as a market, normality, forcedly rising but with good intention the
number of insured houses.

In this paper we would like to present and analyze the importance of mandatory house insurance in
Romania, in the context of European Union. To do this, we will analyze the risk aversion and insurance
and we will study the attitudes toward risk.
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AB  The radical changes which occurred in the centre and the east of Europe on the political,
economical and social area, included also a fundamental reform of the legislative-fiscal system in each of
the countries of this region, including Romania. It has been noticed that in the almost sixteen years of
transition the changes of the legislative area wont be able by their own to lead to a total transformation
of the political and economic system. The notion "legislative-fiscal reform" is surrounded by an aura of
progress and modernization of the legislative system.

BN  978-973-739-444-6

PY 2007

BP 11

EP 13

UT  ISI:000263415400002
ER

PT C

AU  Batrancea, |

Batrancea, LM

Borlea, S

AF Batrancea, loan

Batrancea, Larissa-Margareta

Borlea, Sorin

GP  UNIV SIBIU, LUCIAN BLAGA

TI THE ANALYSIS OF THE BANKING RISK LIQUIDITY

SO ROMANIA WITHIN THE EU: OPPORTUNITIES, REQUIREMENTS AND PERSPECTIVES, VOL III -
SECTION 3: FINANCE - BANKING - ACCOUNTING

CT  International Economic Conference

CY MAY, 2007

CL Sibiu, ROMANIA

HO  Univ Sibiu, Lucian Blaga, Fac Econ Sci

AB  Intheory and in practice, there are many problems regarding to the banks liquidity. In this way
we debate the problems regarding banks liquidity, the causes of lack of liquidity in the banks activity
and we also presents a financial analysis of the effects of the banks standing according with the risk

liquidity.
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AB Intoday's volatile stock markets, it is very important for investors to diversify investments to
minimize risk and earn reasonable returns on investments. The diversification does not have to be
limited to domestic companies because of opportunities available in foreign markets. However,
securities analysis becomes more complicated because of additional variables such as foreign exchange
risk, economic, political, cultural diversities, etc. that need to be taken into consideration in making



investment decisions. An important variable in the analysis of foreign securities is diverse financial
standards. The study is helpful in evaluating the financial statements of Romanian companies and
comparing them with IFRS financial statements.
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AB  The paper is about evolution of the main economic indicators for external relations for Romania
in 1996-2004. The paper is based on balance of payments and the major economic aggregates. The
results shows us that the Romanian economy is not yet in order but some indicators are very good for a
market economy. This research paper attempts to make a comparison between Romania and Bulgaria
concerning population occupancy. Furthermore, the two countries experience similar problems in
applying the industrial reforms.
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AB  Inthe paper we show the modalities of measure the operational risk in banks, take into account,
the Basle Agreements. We also show the differences between Basle I and Basle II.
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AB  Since the aimed theme has a very complex character the objectives of this paper consist in the
commenting of the significant aspects that result from the laws that are in force at the present time and
from the international laws of accounting. The paper's goal is to offer consultancy and guidance in what
concerns the circumstances that emerge from the application of a restructuring plan. Problems
regarding the amount recognized as a provision for restructuring and the payment of money rewards in
the case of ending work relations are also being debated.
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AB  Romania's adhesion to the European Union naturally implies also significant mutations in the
monetary policy of the central bank and in its instruments.

The paper highlights the significant transformations registered by the monetary policy of BNR (National
Bank of Romania), regarding the schedule of the monetary policy over the real economy and the
instruments used by the central bank, centred on the accomplishment of the fundamental target.
Through changes operated by BNR at the level of monetary policy and its instruments it was followed
the alignment to the international standards and practices and to those of the European Union states.
The Premises from which BNR started in the process of adoption of some essential changes in the
monetary policy are connected not only to the requirements imposed but the European integration, but
also to progresses registered by the banking system, as well as by the real economy.

From January the P 2007, in the context of BNR integration in the European System of Central Banks, it
will be taken into consideration the renunciation by central bank to the administrative measures and the
use only of the instruments of monetary policy with market characteristic.

The success of the monetary policy of BNR depends upon its capacity to accomplish the responsibilities
regarding the insurance and maintenance of the price stability, in the offing of the years 2011-2013,
following the integration 1 the Euro-system.
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AB  In which concerns the integration of the financial services, The European Union considers that it
cannot gather all the benefits that result from the introduction of the common currency without
developing an European market in the finance area. Taking into consideration the challenges of the
future, through an ambitious project, the European Council reunited in Lisbon in March 2000 decided to
transform the European Union until 2010 into an "economy based on the most competitive and dynamic
knowledge in the world, able to insure a long lasting economic growth with more and better jobs and
with a bigger social cohesion".

In order to fulfill this objective, the European Union has as purpose the fulfillment of certain tasks,
among which the integration of services occupies an important role. In the present, the national markets
are established by certain heterogeneous rules concerning the investments and transactions of the new
arrived, the protection of the investors, the information, the taking over, the contribution to the pension
funds, supervision and others.

In the past, the lack of a capital market fully integrated did not allow Europe to really enjoy the common
currency. The obstacles were determined by many laws, systems of taxation, and different accountings,
and other structural obstacles. These determined higher costs of transaction, and as a consequence, a
higher cost of the capital.

Through the gradual accomplishment of a single financial market, it will increase slowly but certainly
the potential of all the European issuer to find financing in Europe too, not only on the American
markets or on other international markets.
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AB  The corporate strategy refers to the main direction of orientation of an organization towards the
future: the purposes and the resources of the organization, and the way in which it interacts with the
environment where it develops its activity. Each aspect of the organization plays an important role in



this strategy: the personnel, finances, and the methods of production and its operational environment.
The corporate strategy can be defined as the purpose of the existence of an organization. Some
researchers refer to this aspect of the strategy: the explicit form of the future decisions that must be
adopted taking into consideration the resources the organization has. With all these, the purpose is not
the strategy. There must be elaborated plans or actions, in order to put this purpose into practice.

BN  978-973-739-444-6

PY 2007

BP 54

EP 61

UT  ISI:000263415400010
ER

PT C

AU Borlea, S

AF Borlea, Sorin

GP  UNIV SIBIU, LUCIAN BLAGA

TI THE PARTICULARITIES OF THE FINANCIAL REPORTS IN THE BANKS

SO ROMANIA WITHIN THE EU: OPPORTUNITIES, REQUIREMENTS AND PERSPECTIVES, VOL III -
SECTION 3: FINANCE - BANKING - ACCOUNTING

CT  International Economic Conference

CY MAY, 2007

CL Sibiu, ROMANIA

HO  Univ Sibiu, Lucian Blaga, Fac Econ Sci

AB  In the present the authors show the steps of the new financial reports of the banks activity during
the last 17 years. We also present the models of analysis of the banks activity based on the 4 pillars:
financial position, performance, cash-flow and the risks in banks activity.
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AB  This demarche is a reflection about the problem of the financial value of the companies, in the
vision of his buyer or of the investor of capital.

This the sense, under present consideration, we propose us to introduce a new concept, called "value
signal" represented by the multitude of the economic, financial or of another nature variables, carries
the by-path envisaged of an investor, as representing indications considering the financial value of the
firm.

The importance of this demarche is given by the fact that to the current hour, the managers of the firms
are confronted with the problem of the value creation, below the pressure of the internal aspects of the
administration oriented toward the growth of value, or below the pressure of financial markets which
requests an output still greater and quicker.
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AB  This paper aims at identifying and analyzing corporate default predictors. The most recent
theories concerning the default boundaries are analyzed from a comparative perspective. Incapacity of
meeting the financial obligations or sudden lowering of assets value are appreciated as being the main
corporate default causes. Nevertheless, there are firms which default despite a convenient liquidity ratio
or a positive value of the Tangible Net Worth.

Moreover, other firms manage to avoid default although liquidity and profitability indicators are
considered to be alarming.

This is why the idea of adapting the default analysis to the particular financial features of every company
becomes more and more valuable.

The case study contains an analysis of a sample of US firms extracted from the Customer Research Data
of Moody's in terms of default predictors.

Conclusions tend to subscribe to the aforementioned idea of particular default corporate analysis, but
there is also enough open space to integrate opposite ideas.
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AB  The paper is analyzing the changes hat took places in the structure of the capital used by the
companies in financing their activities. Financial globalization, as a component of globalization, conducts
to a uniformization of the company behaviour in selecting the capital.
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AB  The main objective of the interim financial reporting is to present, timely and regularly,
information concerning the enterprise's capacity to generate earnings and cashflows and its financial
position and liquidity, International Accounting Standard 34 "Interim Financial Reporting" concerns the
financial statements for an interim period. According to IAS 34, the interim financial report includes a
complete or condensed set of financial statements, elaborated for a shorter period than a full financial
year. The accounting policies for recognition and measurement should be applied in the same way as
they are applied in the annual financial statements. However, the preparation of the interim reports
requires a greater use of estimation methods; the measurement procedures should be designed to
ensure the correctness of all the resulting information provided to the users.
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AB  This publication aims to provide owners of small and medium-sized entities (SMEs) with an
understanding of recent developments in financial reporting for unlisted entities. It outlines the reasons
why some unlisted SMEs have already made the change to International Financial Reporting Standards
(IFRS) and illustrates what might be involved in a conversion process. It is intended to help you answer
the question, 'Should we, as a private entity, adopt IFRS as the standard for our company?'

IFRS is fast becoming the global financial reporting language for companies - those that cannot
communicate with it might miss a competitive advantage for their business. Many countries around the
world now require all listed companies to report financial information according to IFRS. In some
countries, national regulators accept IFRS for all companies - listed and private - while in a few, IFRS (or
national equivalents) is mandatory for all companies.

The International Accounting Standards Board (IASB) recognizes, however, that for some SMEs without
a capital market focus, the potential benefits of full IFRS can be outweighed by the difficulty or cost of
preparing IFRS information. To address this, the Board is working on special standards for SMEs that



will have the same framework as full IFRS but requirements will be tailored to meet the different needs.
The final standards are expected during or after 2007.
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AB  Financial liberalization process constituted by 80's when the trend of liberalization has become
effective. The process has initiated with liberalization of foreign trade. After this it has continued with
liberalization of every kind of capital movements and freely determination of financial asset prices, at
the market by the market forces which are called as supply and demand. It is argued that the prices
determined by the market improve the efficiency.

Practices which targets eliminating the government interference and letting price mechanism to be
determined by the market are the key factors of financial liberalization process. Allowing market to
determine the interest rates under the liberal market conditions is the most important instrument of
them. It obtains rational interest rates. It has stated that rational interest rates provide investment
expansion and reallocation of resources from inactive to active assets.

Therefore expansion of savings provides adequate resource formation to financing the investments.
Thus, level of investments will also increase as parallel to the savings. An increase at the credit interest
rates shifts resources to higher-yield investments thereby it will improve aggregate investment
e)efficiency. As a result of the trend it will bring in its train a stable economic growth.

During the 80's most of the developing countries which are in a debt and resource bottleneck, have
influenced by the financial liberalization and have applied the liberalization implications. In the
beginning, financial liberalization has a positive effect on economies. But after '97 Asian Crisis it argued
by lots of economists that this positive effect cannot he sustainable. Hence this unfavorable effects
deriving from structural problems of developing countries' financial system; we should take corrosive
effect of capital inflow and outflows into account.

The objective of the paper is to show the effect of financial liberalization on economic growth and to
discuss the importance of financial liberalization in sustainable economic growth.
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AB  Globalisation is indeed a subject of great interest within the Eurosystem. The reason for such
interest is clear when we consider our knowledge of the different channels through which globalisation
is affecting key elements of the monetary policy framework such as the inflation formation process and
the monetary transmission mechanism, is still rather limited

Globalisation is the term used to describe the growing interdependence of economies via trade,
production and financial market linkages. It has accelerated in the last 20 years mainly for two reasons.
Firstly, because of the boom in the use of information and communication technology, that has reduced
the costs of transporting goods, services and information across the globe. This process has been
accompanied by a strong rise in foreign direct investment and this, in turn, has led to new ways of
organising and doing business: production processes have become increasingly internationalised as
companies have established affiliates abroad to gain access to foreign markets and reduce input costs.
The second reason for globalisation was the opening-up of emerging countries to international trade and
production. The greater involvement of emerging Asia in world trade as well as Central and Eastern
Europe following the collapse of the Soviet Union has intensified competition and caused major changes
in the pattern of global trade.

The recent acceleration of globalisation has occurred in parallel with a decline in the level and volatility
of global inflation. Although the more general acceptance of price stability-oriented monetary policy
frameworks, fewer negative shocks (so-called "good luck'), technological progress, fiscal discipline and
structural reforms have all played a part in reducing inflation rates and macroeconomic volatility over
the past two decades, globalisation is often included as a factor. Globalisation and its implications for
domestic price developments raise several issues for monetary policy. Has monetary policy become less
effective in a globalised world? Is the objective of maintaining price stability still relevant in the wake of
globalisation? Do central banks have tools that are efficient enough to maintain price stability in a
globalised world? How should monetary policy be conducted under these new circumstances? These are
the questions this article intends to response. But to judge the relevance of these questions, we first have
to consider the impact globalisation might have had on the variable that is most important from a
monetary policy perspective: domestic inflation. For this reason, it also focuses on what theory and
empirics tell us about the effects of globalisation on inflation.
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AB  Inamodern democratic society an external independent audit is essential for satisfying the
obligation of reporting public funds using. Developing external activities and especially performance
audit requires:

independent examinations required by the legislative and audited entities, with a view to the economy
and efficiency of some governmental programs, as well as by the economy and efficiency of the means
used for achieving these

- identifying and analyzing any problem and domain in which performance is reduced, supporting thus
the government or the audited identity, in order to take the proper managerial decisions

- reporting the impact of the program and analyzing the level to which the expected objectives were
touched

- setting recommendations according to the conclusions that result from the audit activity and
supporting the audited entities, with a view to the means of improving public money spending.

BN  978-973-739-444-6

PY 2007

BP 112

EP 116

UT  ISI:000263415400019
ER

PT C

AU  Ciuhureanu, AT

Popa, D

AF Ciuhureanu, Alina Teodora

Popa, Daniela

GP  UNIV SIBIU, LUCIAN BLAGA

TI ASPECTS REGARDING THE FINANCIAL-ACCOUNTING AUDIT WITHIN ORGANIZATIONS

SO ROMANIA WITHIN THE EU: OPPORTUNITIES, REQUIREMENTS AND PERSPECTIVES, VOL III -
SECTION 3: FINANCE - BANKING - ACCOUNTING

CT  International Economic Conference

CY MAY, 2007

CL Sibiu, ROMANIA

HO  Univ Sibiu, Lucian Blaga, Fac Econ Sci

AB  The audits' objectives focus on the internal control certification, and on meeting the requirements
of the accounting conceptual frame and of the audit standards.

The financial audit is an economic activity specific to the market economy, based on competitiveness
and on promoting the interests of each market player.

The auditor must verify if the drawing up of financial situations was based on continuity principle of the
entity's/enterprise's activity. The organizations that are subject of an audit are interested in knowing
the auditor's opinion regarding the entity capacity to continue its activity after the end of the audited
financial exercise. The auditor analyzes the evolution of the indicators' level that are considered to be
significant in the financial situations, and based on this level the auditor appreciates their evolution
within the following period of time. These evolutions are correlated, their general evolution tendency is
identified, and based on this fact the auditor deduces the entity's capacity to continue its activity. The
auditor must realize an economic analysis of the indicators during the audited period and based on
these indicators to draw up a model regarding the entity's future economic activity.

The accounting-financial audit comes between the producers and the users of the accounting
information, by high class professionals that take the responsibility of financial situations' drawing up, in
all its significant aspects, and in conformity with the National and International Accounting Standards.
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AB  The estimation of the equilibrium exchange rate is a highly important subject in the assessment of
a country's potential of fulfilling both nominal and real convergence criteria. A systematic
undervaluation of the currency leads to inflation and thus compromises the Maastricht criteria
regarding inflation. On the other hand, a systematic overvaluation reduces exports and increases
imports, damaging the current account balance and delaying real convergence. Especially in the view of
the accession to the Monetary Union, it is crucial for the exchange rate to trend around its equilibrium
value. If the central parity established before entering the Exchange Rate Mechanism Il won't be
consistent with the equilibrium exchange rate, then it will be unsustainable and the Central Bank won't
be able to defend it. The recent nominal and real appreciation of the Romanian currency can be viewed
as a movement towards equilibrium of an initially undervalued RON or a serious department from
exchange rate fundamentals. In order to determine the sources of real and nominal appreciation of the
Romanian Leu we follow the Behavioural Equilibrium Exchange Rate (BEER) approach. We test for
cointegration between the real exchange rate and a number of fundamental variables (the degree of
openness, the ratio of net foreign assets to GDP, the productivity differential and real interest rate
differential) employing the Johansen cointegration test. Using the estimated cointegration vectors we
compute the short term and total misalignment of the exchange rate from its equilibrium. We thus
determine the periods of undervaluation and overvalualion of the domestic currency concluding about
the trend of the equilibrium exchange rate.
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AB  For every human community, the health became a main problem, on the social level values, which
define the living standards and the life quality. The health is a fundamental value for each person and for
the society, so this became the principal premise to accomplish the social function, a very important
resource for the development of the whole society. In this paper we try to analyze the evolution of the
main health state indicator, for the E.U. members states, to identifying the strong and week points in this
domain.
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AB  The Maastricht Treaty imposes a debt limit of 60 per cent of GDP and a deficit ceiling of 3 per cent
of GDP for countries participating in stage Il of EMU The Stability and Growth Pact goes further and
specifies the circumstances under which a deficit can be regarded as excessive, speeds up the procedure
and defines the sanctions in the event of excessive deficits. Since the ratification of the Maastricht Treaty
in 1993 and its extension through the Stability and Growth Pact (SGP) it has become a concern that EU
countries will have lengthened recessions because they will not be able to run sufficiently large deficits
to spur growth. In the paper, we use a Vector Autoregression on deficit and GDP for EU countries before
and after 1993 to see if this concern is a valid one.
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AB In this paper are presented two indicators (Bolliger Lines and Pivot Points) which can be used in
the technical analysis of a stock in order to optimize the terms of a transaction in the Stock Exchange.
Are described techniques of using these indicators for determining the optimal moment we buy or sell a
stock
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AB  Inthe first part, the paper presents time series of tax revenue data from national accounts for the
twenty-five Member States. It provides a breakdown of taxes according to different classifications: by
types of taxes (direct taxes, indirect taxes, social contributions) and by levels of government. The
breakdown of tax revenue data computed in percentage of GDP provides indicators of the tax burden
and of the structure of taxation in the different Member States, as well as developments over time. As the
interpretation of the tax-to-GDP ratio as an indicator for the tax burden requires additional information,
an economic classification of taxes has been developed and implicit tax rates have been computed for
the economic categories identified The implicit tax rate for each category is defined as the ratio of
aggregate tax revenues to the corresponding income in the economy or the kind of economic activity
that could potentially be taxed, so illustrating the average effective tax burden for the economic
categories. In the last part, the paper analyze the level and the evolution of the corporate tax rates.
Inevitably, each country has its own history of exemptions etc, and for these reasons it is difficult to
compare corporate tax bases across countries. However, the overall tax pressure can be estimated
through the so-called effective tax rates.
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AB  The main problem of accounting a building contract consists in allotting the contractual receipts
and expenditures in the accounting periods to which they refer to. Among other things, IAS 11 "Building
Contracts” sets the acknowledgement criteria for determining the period in which the receipts and
expenditures must be acknowledged in the profit and loss account. From the juridical point of view (the
primordiality of the prudence principle), one must wait for the contract to end to account the result.
From the economic point of view (the primordiality of the principle that connects the expenses to
income), the result must be distributed on the periods during which the operations of the contract take
place, depending on the advancing degree of the works.
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AB  Regardless of the organization the international joint operation takes place, in order tofu fill the
tasks, it is necessary to involve huge material and financial resources, as well as a well trained human
resource. The reality proves that most of the times there is a certain gap between the security needs and
the human and the material costs of the security providing imperative. Therefore, the states need to
share the security providing costs and also to be responsible for the risks they take, by means of creating
alliances or collective security; structures. The security benefit that a state registers, as a result of the
developed financial efforts within the security organization that it belongs to, is difficult to assess, but it
should be monitored by means of the costs it should involve if it provides its necessary security on its
own.
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AB  The financial situation represents the structure of the banking financial position and of the
transaction made. The main object of financial situation is to offer information about the financial
position, performances and the banking cash-flow, used for a multitude of users in taking the economic
decision. The financial situation shows also the result of administration resource entrusted to the
leadership of enterprise. To attain this object, the financial situation offers information about the assets,
debts, the income and the expenses including the gain, the lost and the banking cash-flow. Those
information and others with another from the note of the financial information helps the users to
estimate the future cash-flow, of the enterprise and especially the moment and the degree of
unquestionably made by cash-flow.
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AB  The insurance companies must ground a reserve fund in case of risk, so the difference between
the payed compensations and the collected bonuses overfulfills that reserve fund with a probability less
than the accepted value. To illustrate this problem we consider a model in which we have insuranced n
policies of same type, the payed compensation for each policy being represented by an aleatory variable
X with the average m and dispersion sigma(2).
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AB  Central and Eastern European (CEE) stock markets have gradually started to draw international
investors' attention after 1990, which can be easily observable at the level of trading volumes, number of
listed companies and market capitalization. Their integration within the European capital market will
certainly represent a major step towards an increased maturity of these markets but, at the same time, it
might lead to a decrease in their attractiveness level for international investors. Under a framework of
higher integration within the European capital market, the issue of the usefulness of those markets as
risk diversifiers for international investors becomes extremely relevant. Our paper analyses the stock
markets of four CEE countries (Romania, Hungary, Czech Republic and Poland), contrasting them against
two of the major stock markets of the EU (United Kingdom and Germany) over the period September
1997 - September 2006, using weekly indices levels and weekly rates of return on these markets indices.
The indices and returns are denominated in US dollars. The aim of our research is to observe a causal
relationship between the returns and their volatility among these markets using a Granger causality test,
starting from the hypothesis that, in time, shocks in one country are quicker transmitted to other



countries. By employing cointegration techniques, we want to observe whether a long-term relation
exists between these markets. Our tests indicate that equity markets from CEE display Granger causality
relations among them, but they are also co-integrated. This signifies that information on one CEE market
is reflected with a certain lag to the other markets in the region and these markets maintain long-run
relations among them. In these circumstances, the potential of risk diversification by holding portfolios
of assets traded on CEE markets looks less promising.
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AB  The dimension of the world's financial market is impressive: $118 trillion in financial assets at the
end of 2003, more than double in 10 years. By 2010 the value of the global financial assets will exceed
$214 trillion. An analysis shows that financial markets are becoming more liquid and integrated. Cross-
border capital flows continue to grow fast linking the financial markets in a global one. The roles of
regions played in capital markets are changing. European markets are becoming more integrated. China
becomes a new force.
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AB  Taking into account the contemporary tendencies, the accounting system is at the confluence
between information supply in the context of the economies mondialization and of the financial markets
globalization.

The optimization of the information supply and demand ratio aims at using as efficiently as possible
financial statements by internal and external users. Accounting products are thus submitted to the



economic and financial diagnosis and analysis patterns as well as to decision patterns that information
users are going to take
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AB  The following paper tries to emphasize the role played by the European integration process in
Romania's FDI flows. We analyze the new factors which may determine the FDI flows and the
importance of FDI inflows in the balance of payment. The information is supplied by ARIS - the
Romanian Agency for Foreign direct investments and UNCTAD - World Investment Report 2006
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AB  Romania accession to the EU means the obtain of the Union member position.

The future accession to the EMU (after passing the ERM II) depending on the obtaining of some
economic performances, quantified by some macroeconomic indicators, compulsory to be kept inside
some limited values, as they are established by the Treaty convergence criteria.

The obtaining of the Treaty criteria conditions means a long term program. The future period, after the
EU accession, are very important for the Romania economy evolution, especially taking into
consideration that, al January, 1(st), 2007, the Romania economy was still in the position of following a
long way towards reaching the other Member States economic performances.

In this respect, the Romania accession to the EU is also an instrument for reaching the economic
sustainable development.

An analyze of the nominal convergence criteria for Romania helps us to agree that the national economy
will be in the position of finding the necessary resources that, around 2014, the EMU accession will
become possible.
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AB  The goal of all business should be to increase investors' value by maximizing return and
minimizing risk. We need to understand the complexities of international finance able to provide great
potential for business, an amount of rewards for those who take the risk of investing.

While the international market economy provides opportunities for greater return, it also exposes
companies to greater risks. To ensure greater shareholder return, a company must be certain that the
greater rewards from an international investment compensate them for the additional risk taken.
International finance has all the risks that are associated with domestic finance. However, there are
additional risks which investors must be aware when doing business in different countries. Political,
international credit and currency risks are additional risks that need to be mitigated when investing in
international markets.

One powerful incentive for global trade is economy of scale. Global trade allows the most effective and
efficient producers to distribute their product at the lowest possible price to the greatest number of
people.

On international markets the flow of information has seen a tremendous increase. Information knows no
borders; by failing to access and utilise information, companies and countries will lose their present
market share to domestic and international competitors and miss future market opportunities.

The integrity, credibility and honesty of a country and its citizens can reduce the risk that international
and local investors are exposed to. By reducing political, international credit and currency risk a country
will save money and reduce borrowing cost.
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AB  Romania, as EU country, must develop local investment community projects. One of the solutions
is offered by the relation between local public administration and banks as the possibility of local public
administration to contract borrowings from commercial banks. The relation Local Public Finances-Bank
System can be analyzed with the help of efficiency concept, from a praxiological perspective. The
relation supposes equilibrium between two categories of interests and objectives: economic interests,
on the one hand, and social interests, on the other hand.

Under the economic aspect, the interest of each part is to obtain optimum results. On the other hand,
local public administrations want to contract credits with minimum interest rate and minimum costs, in
general. The reality is the conditions expected by both parts cause a dilemma which affects the
accomplishment of proposed aims. The solution appears after negotiations and the adjustment of
requirements of both parts or after the implication of a factor which put the relation on a common field.
Under the social aspect, local public administrations have the interest to put in practice local
development projects which are materialized in time. These investments suppose social costs and a
participation of local citizens on medium and short periods. In this domain, the interest of banks is
lower, because they are private commercial agents concentrated on profit.

The dilemma created can be solved if the efficiency of the relation is analyzed in the context of local
development community. The investments realized using credits must be considered local development
projects with good effects for both actors implicated - local administration and banks.

Local community project and community development concepts are relatively new. The efficacy as a
component of efficiency is the attribute of an action to realize its aim and to provoke the wanted effects.
If we refer to local borrowings, the aim is very clear defined by legislation: bank credits are used only for
local public investments. So, the aim is accomplish if the proposed investment are finished in accord
with the term of project when the credits are contracted Efficacy means the effects of investments, also.
If the effects are positive and develop the community, we can talk about the efficiency of the relation
local public finances - bank system.
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AB  In 2007, after years of discussion and planning, Romania is finally set to introduce an innovative
new pension system. Final legislation was passed in mid-2006 to introduce a groundbreaking "three
pillar" system. The move has three principal goals: easing the burden on the Romanian government
caused by the country's fast-ageing population, raising the levels of both savings and investment and
ensuring a decent standard of living for the country's citizens in old age.

The three-pillar model, pioneered by Chile in the 1990s, has become popular in developing economies as
it offers simultaneous benefits to the state, pensioners and workers, as well as the wider economy.
Under the plan, there will be three pillars in Romania. The first represents a minimum state pension
plan, under which all working residents pay into a state scheme and receive, upon retirement, a pension
to cover basic needs. The second is a compulsory occupational pension with employers and employees
contributing equally into a private-sector managed scheme which will payout either a regular pension or



a lump sum. The third is a voluntary individual pension for those able to put aside more, again managed
by the private sector.

The system benefits the state, because it shifts most of the burden of saving for retirement onto the
individual. Meanwhile the funds which are squirreled away in the new schemes are fed back into the
economy. Yet the population benefits as well. People are being offered the chance to save for retirement
tax-free and the opportunity to choose the sort of pension that suits their needs.
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AB  Investment in health - in human capital - is a clear prerequisite for the new EU members and the
EU in order to meet the requirements for accession. The EU has the means and mechanisms to
simultaneously make a major impact on the quality of human capital formation within the newly-
admitted countries and protect the interests of the Union's existing citizens. The key constraints appear
to be the willingness of the new member states to regard resources committed to health as investment
in the future of their people and the willingness of the EU to give the same amount of attention to the
protection of human health in other policies as it shows toward the protection of the environment.
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AB  Inthe recent years there are major changes in Europe's real estate market - in Western Europe
they are believed to be mainly due to the introduction of the single currency, but there is an enormous
growth in real estate prices in Central and Eastern Europe (CEE) countries too. For many of CEE
countries this growth accompanied the real convergence, the imposing and guaranteeing of
macroeconomic stability and market economy principles and the membership in the EU Among the
possible explanations for real estate prices are the changing situation in dwelling ownership, the



prospects for economic growth, the growing investors' interest in CEEC, and lack of developed financial
markets.
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AB  This paper is primarily concerned with the role that accession to the European Union has played
in the development of a regulatory infrastructure for the capital market in Romania as well as with the
prospects of the Romanian capital market after accession, and the opportunities offered by further
integration.

A key aspect to the analysis of the inter-relationship between EU enlargement and capital market
regulation in Romania is to distinguish between two separate, although inextricably linked processes
that have occurred in Romania over the past decade and have productively coexisted - the preparation
for EU integration and the development of the infrastructure for the emerging securities market, and of
the a regulatory framework to govern capital market transactions.

The organization of the paper is as follows: part I explains how the prospects of EU integration served
the goal of developing the securities market in Romania, by suggesting that the optimal role for the EU
was to use the leverage of accession to foster the development of strong regulatory institutions that
could domesticate and enforce EU legislation on the capital market, in the face of entrenched resistance
to financial sector reform.

Part II gives an overview of the accession process from the regulatory point of view and reveals that this
process has largely focused on the formal adoption of EU legislation by Romania. We illustrate here that
the acquis communautaire in the securities field is fully transposed, the degree of harmonization
exceeding that of many of the EU 15 countries.

In Part III, while recognizing that oversight from the EU during the accession process played a key role in
the establishment of a stronger securities regulator in Romania, we argue that further improvement of
regulatory and institutional building capacity in Romania is necessary for stimulating growth in this
emerging securities market and for seizing the chances offered by further integration.
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AB  The operating bank system suffered serious changes within the last decades under the impact
generated by the progress recorded by the data processing technology. Thus banks need to change
positions within this context in order to profit from the advantages of the information revolution, and
not to become its victim. Trade electronic development knows no geographical barriers, by its nature,
imposing thus the passage to an adequate e-banking system, playing an important part in the creation of
certain world networks, which determine relations and dependencies between countries. The
development of certain marketing and management techniques, more and more sophisticated and of a
large range of products and services based on technology, as well as the automation of the performed
operations, will allow the extension of bank activity within fields of large interest outside the traditional
area and the decrease of the importance allot to the classical network of branches.

Distribution channels management represents the main preoccupation of the bank institutions within
the context of an activity globalization. Technology was used just for providing efficiency to the
traditional distribution process, but at present, its development generated essential changes within the
distribution system of bank services, by means of new channels, based on telephone and electronic
connections.
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AB  On 1(st) January 2007, Romania had access to the European Union. The accession of Romania at
the European Union has important implications in developing of Romanian banking system. This article
present the situation of Romanian banking system at 01. 01. 2007 and the perspectives of development
of Romanian banking system.

On 1(st) January 2007, the European Union (EU) enlarged through the accession of two new Member
States, Romania and Bulgaria.
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AB  With Romania's adhering to the E U it was in agriculture and rural development that through
primary and secondary legislation the newest community evolutions have been taken over and
therefore we can tackle the problem as a complete tuning of the communion acquis; this allows the
carrying on of the commitments that were assumed in our country as compared to the demands of the
union. It is in this direction that new backing methods are presented to fund agriculture and rural
development out of European funds.
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AB A financial auditor who cannot understand the activity of a client takes a great risk. There are
three fundamental reasons which may explain why the financial auditor should plan his engagements
adequately and namely: To allow him get enough testimonies for the existing circumstances; To
contribute to keep at a reasonable level the financial audit costs; To avoid misunderstandings with the
client. Obtaining sufficient testimonies is essential of the financial audit company wants to minimize the
legal responsibility and to keep a good name in the business community. Keeping the costs at a
reasonable level helps the company stay competitive and therefore keep or outnumber the clients,
supposing the company has a reputation in offering high quality services. Avoiding misunderstandings
with the clients is important for keeping good relations with them and for offering high quality services
at reasonable prices. The seven main components of the financial audit planning are: preplanning the
audit, getting the context information, getting information related to legal obligations of the client,
making the preliminary analytical procedures, determining the signification threshold and assessing the
acceptable audit risk and inherent one, understanding the inner control and assessment of risk
connected with control, making up the general plan and the financial audit program.
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AB  The issue regarding the pass-through of monetary policy interest rate changes into other types of
interest rates ("the interest rate pass-through") and, hence, the monetary policy effectiveness has been a
widely analysed topic especially in EU countries. The importance of this topic is given by the fact that the
speed and degree of interest pass-through of the monetary policy interest rate and money market
interest rates into retail bank interest rates actually quantify the strength of monetary policy
transmission. In the view of the accession to the Monetary Union, when the monetary policy decisions of
the European Central Bank must be passed into commercial banks' lending and deposit taking activity in
a manner similar to other Euro zone countries, the interest rate pass-through becomes a topic of
outmost importance for Romania too. In order to analyze the interest rate pass through in Romania, we
perform an empirical study based on Error Correction Models, an econometric technique which uses the
cointegration properties of nonstationary data series. Using this technique we are able to determine the
spread between money market interest rates and retail bank interest rates and the speed and degree of
adjustment to a modification of the monetary policy interest rate. The study distinctively takes into
consideration the response of interest rates charged on loans and interest rates paid for deposits by
commercial banks. The results show that interest pass-through is not complete and the degree of
interest rate pass through is bigger for interest rates charged on loans than for interest rates paid for
deposits. Also, the spread associated to the lending activity is consistently bigger than the spread of the
deposit taking activity. The mean adjustment lag at which market interest rates are fully passed through
to both loans and deposits interest rates is found to be almost 3 months.
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AB  Adopting International Financial Reporting Standards (IFRS) presents challenges that many
people underestimate, This publication explains when and how IFRS 1 - First-time Adoption of



International Financial Reporting Standards, is applied in preparing an entity's first IFRS financial
statements.

The key principle of IFRS 1 is full retrospective application of all IFRS in force at the closing balance
sheet date for the first IFRS financial statements. There are 10 optional exemptions that reduce the
burden of retrospective application. There are four mandatory exceptions where retrospective
application is not permitted.

The exemptions provide limited relief for first time adopters, mainly in areas where the information
needed to apply IFRS retrospectively might not be available. Most companies will be required to make
significant changes to existing accounting policies in order to comply with IFRS, including financial
instruments, pensions, deferred tax, provisions, special purpose entities and employee-share options.
There are no exemptions from the demanding disclosure requirements of IFRS and many companies will
need to collect and publish additional information.

IFRS 1 requires companies to:

identify the first IFRS financial statements:

prepare an opening balance sheet at the date of transition to IFRS;

select accounting policies that comply, and apply those policies retrospectively to all of the periods
presented in the first [FRS financial statements;

consider whether to apply any of the 10 exemptions from retrospective application;

apply the four mandatory exceptions from retrospective application; and

make extensive disclosures to explain the transition to [FRS.
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AB  Small and medium sized enterprises (SMEs) play a critical role in any economies. But, especially in
developing countries what SMEs have problem in common is access to external finance. However, Basel-
H which is expected to be put into force in 2007, includes several major changes to capital adequacy
regulation for internationally active banks, by means of its three pillars: minimum capital requirements,
the supervisory review process and market discipline. In this context, Basel-II will change bank lending
policies and is likely to have impacts on SMEs borrowing.
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AB  The paper above proposes to present the Maastricht Criteria, which the new EU Members have to
fulfil, the stage in which this criteria's stay and the perspectives for adopting euro in this states.

All of the EU members that joined from 2004 onwards have undertaken to introduce the euro as soon as
they are ready to do so. This means that 11 accession states are now aiming to adopt the single currency:
Bulgaria, Cyprus, Czech Republic, Es-tonia, Hungary, Latvia, Lithuania, Malta, Poland, Romania and
Slovakia.

Whether any of these countries is ready or not will be decided in accordance with the Maastricht
criteria, which stipulate the minimum requirements for inflation, long-term interest rates, budget
deficits, government debt, exchange rate stability and le-gal compatibility of central bank laws.
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AB  The papers presents some aspect concerning a vision of the European Commission (Commission)
and the European Central Bank (ECB) for the Single Euro Payments Area (SEPA), as well, the creation of



the Single Euro Payments Area project, main SEPA benefits, the general ad specific objectives of the

Single Euro Payments Area (SEPA). There are also presents on overview of the main elements of the
SEPA project, of the stakeholders in the creation of the project and of the timeline of the Single Euro
Payments project.

BN  978-973-739-444-6

PY 2007

BP 286

EP 293

UT  ISI:000263415400050
ER

PT C

AU  Pirvuy, C

AF Pirvu, Cerasela

GP  UNIV SIBIU, LUCIAN BLAGA

TI CONSIDERATIONS REGARDING THE NEW VALENCE OF ACCOUNTING INFORMATION IN THE
MANAGEMENT PROCESS

SO ROMANIA WITHIN THE EU: OPPORTUNITIES, REQUIREMENTS AND PERSPECTIVES, VOL III -
SECTION 3: FINANCE - BANKING - ACCOUNTING

CT  International Economic Conference

CY MAY, 2007

CL Sibiu, ROMANIA

HO  Univ Sibiu, Lucian Blaga, Fac Econ Sci

AB  The management of modern economic organizations is more and more based on accounting
information. This is because nowadays accounting constitutes a real data bank for the decision-making
process. Thus, this has developed the power of knowledge and analysis of the economic-financial
situation specific to organizations, and its instruments have evolved so that it regarded as a true
counselor for managers.

The contemporary evolution of accounting as a system has imposed new meanings to it all the more so
as the theme which currently dominates the debates and the international accounting research is the
agreement between the national, the European and the international levels in accounting.

Starting from these considerations, this paper presents some of the aspects regarding the "new role" of
accounting information in the management of economic organizations under the conditions of
normalization and harmonization of the accounting system.
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AB  This paper tries to cover a range of Romanian financial securities and the markets in which they
trade. Our goal is to introduce the readers to the features of Romanian various securities types. We refer
to the traditional classification of securities, money markets instruments or capital market instruments



that were developed or will be develop in Romania. The money market includes short term, marketable,
liquid, low-risk debt securities. Money market instruments sometimes are called cash equivalent
because of their safety and liquidity. Capital markets, in contrast, include longer term and riskier
securities. Securities in the capital market are much more diverse than those found within the money
market. This paper contains a discussion of Romanian markets overall: the money market, long term
fixed income capital markets and equity markets and especially on both Romanian Stock Exchanges, one
in Bucharest and the other in Sibiu. Also we try to explain the trends in future development of the
Romanian Stock Exchange, given the fact that from January 1, our country is member of European Union
and we probably will see more changes in the future regarding financial markets.

Bucharest Stock Exchange was valuated in 2006 at,80 million euros, and has growing up in the last five
years five times. In October 2004, BSE value was estimated at 16 million euros, but after the merge with
RASDAQ the value increased Sibiu Stock Exchange value was in 2006 at 6 millions euros. The two
markets wanted a merger in 2006, but it did not happened As it seems until now, we will have two
financial markets, both trading with bonds and derivates. It will be regrettable if the spot market will
divide, because of smallness of the market, both in value and in quantity. In the future, the remaining
state-owned companies, which wanted to be listed will have to choose from the two financial markets.
Until now, we saw overrated optimism or justified hopes regarding the Romanian financial markets, and
especially the Bucharest Stock Exchange: this was one of the question on the Stock Exchange several
years ago, when the main stocks registered fast price growth without being sustained by financial
results and thus came to be valued much higher than the average of similar companies operating on
more developed countries. Business growth potential was the explanation. Stock exchange analysts
offered then for the price hikes of the stocks, which went way beyond the income growth pace reported
by companies. The same explanation is offered today. For emerging markets like Romania, the value of
"price earnings ratio" is less relevant, especially when speaking about non-restructured companies, still
held by the state. Under the circumstances, stock prices do not reflect the actual situation of companies,
but rather the investors' confidence in the future. Moreover, a higher value of PER, can point to the clear
expectations of investors with regard to the growth pace of a company or activity sector.
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AB  The term "dirty money laundering" has recent origins. The history reflects the fact, that thanks to
the political, commercial or legislative reasons, the existence or the nature of some financial transfers
based on money laundering has been hidden.

Money laundering draws attention especially when it is associated with the traffic of narcotics,
appearing out of the need of dissimulation of the huge amounts obtained by the criminal organizations
from committing these infractions.
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AB  The financial development of the 1990s is characterised by the emergence and the rapid growth
of the American subprime loan market. Factors as regulatory changes, the desire for high profits,
liberalisation of some US government mortgage support programs have been premises for the extending
credit activities especially to borrowers with low solvency. Thus it has created new opportunities for
homeownership but at the same time it has increased delinquency, foreclosure and even abusive lending
practices at un unexpected level. Two of the main questions raised by the subprime mortgage lending:
are the gain outweighing the losses? and what can be done to limit foreclosure?
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AB  The paper starts from the premise that the added tax with which people can contribute in an
organisation is emphasized by the human capital theory. The human capital consists of intangible
resources which the employers provide for their employees. The sustained competitive advantage is
accomplished when the company has a wide variety of human resources which can not be copied or
substituted by its market competitors. These reasons lead us toward the necessity of emphasizing the
importance of the use of human resources accounting as a way of identification and measuring of human
resources and their performances. The paper presents the importance of development of human
resources accounting, dealing with the companies' internal and external motivations as well as with the
international rules and standards applied for reporting.
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AB  In this paper is described a method which can be used to prove if a stock listed in the Stock
Exchange is following a ascendant trend or a descendent one. First are described four parameters which
are involved in making the investing decision. We present the "Trend Strength" indicator and then we
try to determine the optimal moment of buying or selling a stock using this indicator.
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AB  In this paper, we present some methods for the evaluation of ruin probability in the insurance risk
process. We discuss the ruin probability with respect to the parameters of the individual claim
distribution, with the load factor of premium and with the intensity of the claims number process. We
analyze the model where the input (premium) are found on the basis of the mean value principle. Also,
we attempt the case when the initial capital is proportional to the value of the mean individual claim.
BN  978-973-739-444-6

PY 2007

BP 325

EP 329

UT  1S1:000263415400057
ER

PT C

AU  Serediuc, T

AF Serediuc, Titus

GP UNIV SIBIU, LUCIAN BLAGA

TI BANKING AND FINANCIAL ENDOGENIZATION AND SYNCHRONISM PHENOMENA IN THE
ROMANIAN MONETARY POLICY

SO ROMANIA WITHIN THE EU: OPPORTUNITIES, REQUIREMENTS AND PERSPECTIVES, VOL III -
SECTION 3: FINANCE - BANKING - ACCOUNTING

CT International Economic Conference



CY MAY, 2007

CL Sibiu, ROMANIA

HO  Univ Sibiu, Lucian Blaga, Fac Econ Sci

AB  The following material is a reflexion over the phenomena that have taken place at the end of the
last decade and the beginning of the 21(st) century on the financial-banking and monetary market, over
the position taken by RCB regarding the given phenomena, as well as over the way of understanding the
given positions by the commercial banks. At the same time, there are presented the Romanian banking
entities' behaviour towards a number of (a) typical phenomena such as: the lack / the surplus of
national currency on the market, the consequences of the artificially accepted interest..., inherently the
banking techniques used in such conditions.
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AB In this reserach it shows a model of the enterprise equilibrium based on three groups of financial
ratios namely: financial stability, financial performance and liquidity and solvability. Take into account
these groups of financial ratios we built a model of company equilibrium, also considering the financial
gap of each ratio.
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AB  The reforms in recently acceded countries in EU have been continuing for more than a decade
and, it's apparent that these countries will positively or negatively be influenced by EU regulations as
well. Actually, the new entrants and the EU candidate counties would be affected by the monetary plus
fiscal policy directives of EU The Maastricht criteria had modified the regulatory objectives and
harmonization implements on monetary and fiscal policies of the member states. By that way, European
central bank has now provided a definition of price stability, inflation less than but close to 2%. It's clear
that, this Maastricht criterion is not well suited for newly acceded countries because targeting such a
low inflation could require a too tight monetary policy.

Thus, the fiscal policy is also assisting the monetary policy that was used for struggling with the hyper
inflation. As a struggling instrument, the tight monetary policy could not be sustained by impracticable
fiscal policy or vice versa. From that point of view, in this study, the importance of fiscal policy for the
low inflation targeting will be analyzed from the Maastricht criteria perspectives. Not only the candidate
or new member countries which have to be focused on their fiscal policies, but also the question about
why they have to pay attention on their fiscal policies will be discussed
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AB  The working-out of the banking strategy consists of the activity by which managers establish the
objectives, the time intervals in which these must be achieved, the phases and methods to achieve the
objectives and the necessary resources in order for them to come into effect. The strategic scheduling
avoids errors, losses and delays and they also transform the efforts into results, thus representing the
first function of banking management. The efficient practical transposition of the strategic process
implies going through several stages. From the evaluation of the developed European banking systems
one can appreciate that banks will evolve in the sense of concentration, which is achieved as well as by
the takeover of the small banks by the larger ones and by the fusion or alliance of some financial and
banking institutions, but also by the specialization according to the respective market sector. The
strategy of the Romanian commercial banks must take into consideration the nature and major changes
which appear in the world banking sector, as an effect of the globalization of the banking activity, and
the affiliation to a certain strategy will be submitted to some conditions related to the competition of the
bank, to the banking products and services, as well as to the aimed client sections.
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AB  Since their creation, mutual funds have been a popular investment vehicle for investors. Their
simplicities along with other attributes provide great benefit to investors with limited knowledge, time,
or money. Diversification, economies of scale divisibility, liquidity and professional management are
reasons why we might want to consider investing in mutual funds

Using a dataset of mutual funds over the last five years, this paper analyzes the evolution of Romanian
mutual funds industry: the history, the industry evolution, the current players, the portfolio structure
and strategies, the future challenge of the industry.
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AB  Implementing the Basel H agreement is a very important project for the Romanian banking
system. On the one hand there is the effort of commercial banks to assimilate these requirements, which
means the availability of huge financial resources but also drawing up and implementation of risk
management models for significant risks such as: credit risk, operational risk, market risk On the other
hand there is the role of RNB as regulatory and supervising body. Meanwhile the effort to conquest a
larger market share push toward new financial products and services, and some of them use alternative
distribution channels. The diversification of the supply lead to new estimations regarding the IT risks, a
great part of the new products being based on information technology supports.
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AB  Management performance relies on successfully accomplishing the stated objectives. Internal
audit has to examine management's efficiency in implementing business policies and to assess
operations' rentability and efficiency, as well as the results in achieving the objectives. Its task is to
inspect internal systems' compliance with relevant legislation and regulations. Management team has to
identify the significant risks and to implement adequate controls for all identified risks and the internal
audit team evaluates the quality of risk management and suggests the ways to improve it. Even if fraud
prevention is management team's responsibility, internal audit has to identify existing frauds and to
suggest means of fraud prevention. Moreover, internal audit evaluates the efficiency of the internal
control system and suggests ways to improve control. Internal audit must also evaluate all the
organizations' policies and strategies consistency with the business environment. An internal auditor is
not asked to assess the strategies and policies, but to identify the inconsistencies. His conclusions can
determine the management to widely change the strategies and policies so as to establish the needed
global coherence. In order to achieve is goals, internal audit needs software instruments. International
audit practice standards advise the use of such instruments (called Computer Assisted Audit Tools or
CAA TS) to sustain and empower auditor's work. The Romanian software market has a poor offer for
such instruments. This research proposes to design and build a software tool aimed at assisting audit
activities. The requests were identified through a long process of observing and taking part in audit
missions, quizzes and interviews of auditors and audit, team members. The research included web sites
of important professional audit organizations and their recommendations regarding the audit tools used
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AB  The present study measures the impact of FDI inflows on the local economies in most OECD
countries, and structural reform efforts to continue in emerging economies. The paper presents a
cumulative FDI flows in OECD countries and foreign direct investment flows in selected non- member
economies OECD.
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AB  This paper addresses the effects of the European Economic and Monetary Union (EMU) since the
introduction of the euro - on economic and financial structures, institutions and performance. What type
of changes is the euro fostering? What forces is it setting in motion that were not there before? One and
a half decade after the start of the EMU and eight years after the launch of the euro is an appropriate
time to start taking stock of these effects.

For over two years now, EU officials - and particularly the European Central Bank - have been striving to
assess what can be learned about the impact of economic and monetary integration and how it has
benefited the euro area and its member countries.

The impact of the EMU on the euro area has recently triggered numerous debates among academics,
central bankers and policy makers, destined to analyze the existing empirical evidence on changes
brought about by EMU, either directly or indirectly. These debates have focused on the introduction of
the euro in five main areas: inflation persistence and inflation differentials; trade integration; structural
reforms in product and labour markets; financial integration; business cycles synchronisation and
economic specialisation;

The paper analyzes both the advantages and drawbacks to introducing the single currency for the euro
area. Overall, it is generally acknowledged that the effects of EMU we observe are beneficial and many
potential concerns preceding the launch of the euro have been dismissed Some of these benefits include:
euro area trade integration has augmented without trade diversion; EMU has significantly accelerated
the process of European financial integration; business cycle synchronisation among euro area countries
remains high and there is no evidence that euro area countries are becoming more specialised and less
synchronized; inflation differentials are also limited, but show more persistence; risk sharing has
augmented as well: this signals both a higher degree of overall financial integration but also attests the
deepening of overall economic integration. Last, but not least, signs of increased divergence in growth
rates that have emerged so far are limited, and the dispersion of real GDP growth rates in the euro area
has remained very close to its historical average

The launch of the euro has also been a catalyst for new research in many areas. However, it will take
considerably more time for the full effects of the euro to unravel. In this respect, it is worth noting that
each euro area member country has exhibited different paths toward monetary unification due to
country-specific circumstances and a variety of other factors such as national economic and financial
characteristics, These aspects have not been thoroughly investigated so far, but they also deserve
comprehensive analyses.
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AB  Choosing the monetary policy is often a delicate issue, with many pros and cons to be considered
This way the change in vision of the monetary policy adopted by The National Bank of Romania, of the
strategy adopted in 2005, represented the alignment of this policy to the other monetary policies of the
main central banks that are not members of the monetary union, with the specification that the
European Central Bank adopted this strategy begining with 1998. Romania's accession to the E. U, on
first January 2007 gives Romania more responsibility concerning the achievement of the main objective
assumed by the monetary policy, on behalf of NBR, about direct aiming of inflation, of which realisation
depends the posibility of adopting the single curency - euro - in a time frame declared by the officials
from NBR to be 2012-2014. The results gained after adopting this strategy are encouraging. The
inflation rate diminished between 2004-2006, to 4.87% from 9.3%, on the same descendent path being
folllowed by the inflation in the Euro Area, inflation that is controlled and watched in order to reach the
same objective of the monetary policy of the ECB that is: prices stability, the stability of the single

currency.
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AB  The main criticism raised by the financial-accounting information users, the proposals and the
methodological contributions to this matter, concern the financial accounting and the accounting
management. The theory of information proves to be useful in the analysis of the unsatisfied
expectations and needs of the heterogeneous users of the financial accounting information.

The difficulties arise in evaluating the usefulness of this information to make the decisions. The
usefulness of the financial-accounting information implies for the recipient to produce an image as close
as possible to the economic reality. This clear image is but a reflection of reality, which is only perceived
through the image that it produces.

"It results that the clear image is a social structure which cannot be dissociated by the issuer, as the
reflection of the reality modifies the intrinsic features of the above mentioned image.
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AB  The underground economy refers to different illegal activities such as: contraband, drug
trafficking, corruption, organized crime, fraud, money laundering, expansion of the "black work" and tax
evasion, Tax evasion is met especially in the underground economy, where this phenomenon is
generalised. This article estimates the size of the underground economy in the Central and East
European countries and analyses the relationship between the level of tax evasion, fiscal burden and
corruption, on the one hand and underground economy, on the other hand. The underground economy
tends to be greater in the developing countries due to more corruption and low incomes.
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AB  In this research the author presents the concepts regarding the information system of the costs
computing, especially in the mining industry from, Oltenia" county. It shows the modalities of the
computing and analysing the cost of the coal, taking into consideration two entities.
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AB  We have as an objective of this article the development of a theoretical model for the
establishment of the economic costs.

We will take into consideration, for this, the effects of the law of the entropy, as well as the possibility of
the economic agents to benefit or to be the victims of some resultants of the failure of the markets.
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AB  Logically, inflation should be a universal phenomenon. Therefore, the test of stocks' overall
performance relative to inflation is one of capital values, without reinvestment of dividends, relative to
the value of money.

In fact, using the consumer price index as a benchmark for the value of money in real terms is far less
satisfactory. It does not adequately reflect what people actually buy in order to live, or the rising
standard of living. It is artificially lowered by productivity the improvement in manufacturing, as is
readily evident from the way the real cost of computers has always declined precipitously.

Investors cannot be complacent about inflation by any measure. If you get an after-tax return of 3
percent and inflation is 3 percent, the purchasing power of both the capital and the income is declining
by 3 percent in real terms. Even with a relatively low inflation rate of 3 percent annually, the value of
money declines by 50 percent every 24 years. Therefore, money managers for the likes of family trusts
and pension funds face a challenge in order to maintain the real value of their portfolio.

Using expanded credit to deal with a financial crisis or the deflation of a bubble merely leads to the
inflation of further bubbles. The bailout of an individual company, the stock market, or the government
of a bankrupt third world country seldom leads to well-founded prosperity and stability.
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AB  The content of this thesis tries an efficiency of financial structure for companies based on the
minimizing of finance costs.

In this case, it has proceeded to a deep analysis of financial source on long term.

In the purpose of efficiency of financial structure has followed the costs for variant of financial structure
through point out models of analyses and assemble the costs recommended by international and
national specialty literature.

- financial structure

- financial sources

- capital cost

- efficiency
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AB  The comparative analysis of local public administration competences from European Union
countries suggested a diversity which have big implications on local public finances if we look to the
descentralisation process and the existence of exclusive competences which supposes their sustain from
local budget.

In general, local public administration has tree types of competences:

Own competences/exclusive competences which mean competences gave by law to local authorities and
they are responsible for implementation. Local authorities have the right to decide and, also, from the
local budget to put in practice what they decide.

Share competences which mean competences of local public administration practicing with other levels
of public administration, with a clear separation of financing and decision power for each public
administration implicated.

Transferred competences which mean competences transferred by central public administration to local
public administration with necessary funds. The limits are established by central government and local
government must put in practice.

Exclusive competences are the most relevant as applicability of autonomy financial principle. Financial
autonomy rate of local public administration is determinate as own local revenues in total local
revenues: Local financial autonomy rate = (Own local revenues / Total local revenues) * 100

How bigger is this indicator, the local public administration demonstrate a high capacity to generate
revenues and the possibility to sustain its competences.
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AB  Basel Il requirements and business competition are driving banks into a new direction, of better
data and information management. For most of the banks, this will be translated into a sustained effort
of improving data quality in their operational systems, and moreover, into building qualitative data
collections. This ensures banks both for complying with stated requirements for advanced capital
calculation models and also for getting the support for decision processes.

But what does data quality management mean for a bank? What benchmarks can a bank implement and
more important, how can a bank correct and control data quality so it can benefit from a fair view of its
business? These are key questions that any bank IT responsible is facing and has to answer.

The purpose of this paper is to give an insight of what data quality means for a bank, how data quality
can be enforced, and the way the bank can benefit from a structured and well-defined data quality
process. From the common data-quality issues a bank is facing, to the processes it can implement to
workaround and improve data quality, this paper will give an synthetic overview of data quality
management for banks.
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AB  The international accounting was born through the concerns of the accounting rules and practices
international harmonization. The Romanian legislation process of harmonization with the
communitarian rules represents an essential objective encountered in the accession strategy of all the
EU membership candidate states. The accession to the European Union consists in the adoption,
implementation and development of the communitarian acquis which represents the European Union
legislation. It refers both to the EU treaties and the secondary legislation adopted by the EU institutions
and to the jurisprudence of the European Community Court of Justice, the international instruments to
which the Community is part of as well as the instruments concluded between the EU member states
with reference to the activity of the European Union. The harmonization of the national legislation with
the communitarian acquis is one of the conditions determining the progress within the Romanian



process from the position documents, referring mostly to the adoption of basic normative instruments
for this respective domain.
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AB  Thelocal budget is the paper through which the incomes and the costs of the local administrative
units are stipulated and approved every year. In Romania, the organization way of the local budgets is
regulated by the no. 500 from 2002 law completed and modified, no. 2 73 from June 29, 2006, law
concerning the public local finance completed and modified and by the no. 215 from 2001 Public local
administration law completed and modified

The financial resources, registered in the budget of incomes and costs of the local administrative unit, in
the project stage and in the balance-sheet bookkeeper, in the stage of project execution, assure the
economic motivation decisions of management in each local administrative unit.

In the case of the public local administrations, being given the submission of incomes and expenditures,
for public debate and the approval of the local and county councils, a budget draft of maximum 5 pages
is wanted

This draft must contain the information concerning the incomes and a clear exposure of the
expenditures.

As this paper shows, knowing the strong and weak points from this area offers the manager the
possibility to use better the financial resources.

The strategic intention means the decision concerning the utilization of the resources, of the capabilities
and competences performed in order to achieve the objectives established during the program electoral.
The strategic mission results from the strategic intention, which is an application of the last one. It is
centered on the external problems of the organization.

The public debate of the local budget project, with the occasion of its approval, it became possible
through a decision of The Local Council, approved by the majority vote of the local advisers in function.
The meetings of the local council unfurls legally, being present the majority of the local advisers in
function.

The vote from the local council was a very difficult moment, because from political angle the mayor has
not the necessary support, the majority being selected from the opposition advisers.
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AB  The economic activity of a firm takes place in conditions of competition, uncertainty regarding the
access on the market, doubtful conditions.
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AB  The recent expansion of the services coincides exactly with the occurrence and expansion of the
"new economy". Many authors consider scientific research, technological development, design and
experimentation, marketing and trade (including the foreign trade), the activities concerning
information production, storage, processing and communication, the activities concerning the human
resources such as educatior. and training, health care and ensuring of a high life quality (including the
quality of the natural environment, leisure time and tourism), the financial activities, such as banks and
insurance companies, etc., among the activities responsible for the latest spectacular growth of the
importance of services for a national economy. These "services", on which depends the efficiency of the
so-called material production sphere itself, have recently recorded the higher growth dynamics. They
are either integrated in systems common with the productive activities, or they form autonomous
systems, such as the "banking industry"”, the "hotel industry”, the IT industry, etc, At the same time,
recently it was introduced the! concept of intangible investments, in order to emphasize the importance
of developing the scientific services, the: education, the health care system, etc. There are also some
authors who consider as necessary to distinguish a socalled quartern system besides the three
"traditional" ones of any economy, which should include the services connected with information and
knowledge production, processing and consumption.
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AB  Inthe new type of economy, in which knowledge does not represent just a resource which is
added to the traditional ones, but the only essential resource, it is obvious than on the organizational
level also, the effects will be substantial, orientation towards change becoming a law.

The main components of the organization viability and competitiveness are technology, strategy, the
alliances and innovation, each of these being even more dependent on the human resources of the
organization.

Therefore, are not financial and material resources which will form the basic element of the
organization, but the human (intellectual) resources of these ones, the organization changing into
learning organization.

In this context, the human resources management will become a strategic function of the organization,
the performances of this one being influenced by the existence of a managerial style, capable of meeting
the two important challenges of the Knowledge economy: communication and integration.
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AB  In. Romania, specialists from various fields have become more and more interested in using
Internet services although there is a huge gap in comparison with the other developed countries. On one
hand, companies have decided. to use this advertising tool to become known in the market and to
increase their sides, and on the other hand, individuals have tried to find in easier way to purchase
products and services they need, to find a job or to communicate with others.

Digital marketing sector has become more and more important globally. Most specialists in
communication have become aware of the rapid rhythm of the internet development and they consider
that at moment, the internet represents a huge challenge for companies once the television has appeared
as media support.

The most important players on the Romanian Advertising market take more and more into
consideration this field nevertheless they do not deny the importance of the traditional advertising.
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AB  The integration of Romania with the European Union is closely associated, among other, with a
necessity to adapt the Romanian industry to function on the common market. This requires, above all,
harmonization of Romania's laws and strengthening of the industry's competitiveness

Faced with huge challenges clothing sector in the EU has developed specific competitive advantages,
based on high "value-added" products. Innovation, design, quality and the use of modem technologies
have been the keys to this transformation. The Romanian clothing sector is faced with similar challenges.
Permanent modernisation to increase competitiveness on the global markets must become a
fundamental element of companies business strategies. This will involve the continuous adaptation of
methods of production and distribution, as well as the development of new products. The Romanian
clothing sector must follow the lead of the industry in the EU, focusing on high added-value products,
innovation, research and technology, the use of IT, design and quality. Our country must reduce her
reliance on outward processing transaction.

Enlargement presents new opportunities, but also substantial challenges. There is no doubt that the
accession of the Romania to the European Union represents a major challenge for Romanian business
entities. The point is not only to what extent Romanian clothing companies will be able to enforce
themselves in the integrated market of the EU but also to what extent they will be able to help improve
the competitiveness of the European economy as it competes with economies outside Europe.
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AB  When analyzing the business cyclical evolution within a firm, irrespective of the position adopted
in practice by the decision maker, one should have also in view the economical environment wherein
that firm carries on its activity.

Therefore, in view of business development, Romania's integration into E.U., will have a positive impact
on Romanian economy, taking into consideration that it will significantly impulse the economical
development so required, as well as the welfare of the whole country. Economical evolution may
influence positively or negatively the way ran by a firm in a certain economy. Investments instability is a
characteristic of macro economical business cycles, as fluctuations in the field of investments have
resulted in generalized fluctuations in the economy structure, The technological progress scored
recently, at world economies level, meant an increase of economical advantages, reason for which some



economists are asking themselves frequently whether the real benefit scored at economy level comes
from the trade which represents the value of reinvested costs.

On the whole of cyclical movement of the national economy an important. place is held by big firms, due
to their economical power on the market.

However, there is the possibility, in some national economies, that the business cyclical evolution to be
determined by small and middle firms which are of a majority on the market. If we have in view the
types of firms existing in our country's economy, we may say that the direction followed by business
cycle at macro economical level is drawn by the economical-financial activity carried out by small and
middle firms.

The impact of Romania's U.E integration on small and middle firms depends generally on the type of
firm. Production enterprises/export activities, of medium size, have to face nowadays increased
competitiveness within the unique market and at the same time they will be able to take advantage from
the opportunities offered by an extended market. It is necessary for these enterprises to have the
capacity and desire to inn-ovate so as to be get benefits under such conditions. In other words, they have
to adapt their strategies, products and service to the new working medium; they have also to comply
with the new legislative requirements in the field, such as the quality standards and certification.
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AB In all activities that are performed every day (no matter that are personal or professional duties)
each person is stimulated, determined or influenced by a variety of factors to behave in a certain
manner. This internal "force" that makes an employee or a collaborator of a company (including an
insurance company) to spend effort and energy in order to achieve the objectives of the organization he
/ she is working for, bit, in the same time, allowing that person to reach his / hers own targets too, is
well known under the name - motivation.

In most sector, of activity, but especially in the life insurance field, the motivation has always been a key
aspect ill the development strategies of such companies, an element which drew everybody's attention
and concern. That is because motivation has a crucial effect on the level of results (both quantitative and
qualitative) of the employees of an insurer, but most of all when we are speaking about the people from
the sales forces. First of all, the present paper is presenting a quite complex answer to the question,what
is, in fact, the motivation?".

Then. are presented the main types of motivation (positive and negative, economic and spiritual,
intrinsic and extrinsic. cognitive and affective), the ways the employees and the collaborators of a life
insurer can be motivated and, in the end, some real study-cases regarding the motivation programmes
that are promoted by the insurance companies.

The conclusion of this study is that motivation of the human resources is a powerful engine of an
efficient life insurance company and, if properly managed, can lead to excellent results
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AB  Transport represents one of the successful key for the achievement of Unique Market in European
Union due to its contribution to the materialization of two fundamental objectives: free movement of
persons and free movement of goods.

From among existing transport ways, railway transport represents further a big interest because of
some advantages, one of this - its low level of pollution. This is one of the reasons for what, in the last
years, diverse European Union strategies tried to develop and to implement programs for the railway
transport reversion and to attract as much as many companies in using of that transport type.

These strategies are applied through the adopting of some settlements at the level of European Union
that should he transposed and implemented in each member states, and also in Romania (as new
member state of European Union). The paper has also as an objective a rehearsal of the main
settlements adopted at the European Union level in the, railway transport and institutional reform, and
also, of the actions taken in Romania for the application of European directives for creation of a
integrated railway space. Thus, Romania was the first country from Centre and East Europe that had
accomplished, since the year 1998, the institutional separation between the administrator of railway
infrastructure, railway transport for passenger and railway transport for wares. Also, in our country bad
been settled the operators’ licensing, according to European Union directives, encouraging the
competition through the setting up of the frame for founding and developing of railway transport
operators with private capital.
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AB  The tangible activities within risk management consist of actions implying not only pure risks'
management, that can be compulsory or optional, and the insuring of the enterprise's assets, but also
specialized activities that insure speculative risks, as for example the insurance of debts’, encash of



receivables by means of financial instruments, the insurance of exchange rate or of the interests' level in
conformity with different business scenarios. More than that, the insurance of permanent development
options by each employee's anticipating recognizing, and communicating threats and risks, no matter of
time or enterprise's level, is one of the activity specific to a modem preventive management.

The complexity of the current economic environment increases the diversification of risk exposures, but
it also offers a lot of possibilities regarding the management of these risks, by revealing many methods
that reduce, namely eliminate risk events and their effects.

Generally, when talking about the approach of risk we refer to making strategic or operational choices
that try to prepare the enterprise for all possible situations.

When making the optimum decision regarding each risk event, the risk manager can apply many
methods and techniques, their corresponding combination being able to create the competitive
advantage of the company at a certain moment.

Starting from the financial analyses up to the global diagnosis or Balanced Scorecard, the risk, and
performance assessment should not be left aside from the accounting-financial activity of the company.
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AB  Therole of Logistics and distribution changed and increased and it become "vital" in a world
market with the modern management level.

Management in general and especially Marketing experienced a lot of improvement and as a direct
answer to that, logistics and distribution are now regarded in a different way.

Logistics and distribution are now regarded as key concepts to increase the competitive level in vie
market.
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AB  An important feature of business analyze methods is the complexity of Data Processing and, as
well, the way the results are summarized and provided to the end user. The evolution of the Business
Intelligence technology, offered to the industry many instruments originate in Mathematics and
Statistics.

In this context the work highlights new and effective methods in this field, providing, a professional
comparison between them.
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AB  Inwork are treaties the elemental characteristic appearances of industrial. Direct to, main in, the

process of supply and of delivery is scrolled today in the conditions of special relations the specific

which is dress thus the name of relations of the partners. The industrial partnership developed on the
strength of a common interests, the repartition on each partner of the contributions to the realization
collective shares. Take into consideration that, the continuation of economic significant results which

generates them, got an extension finded out an contiguous development.
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AB  Cross-border trade in services is growing rapidly, with developing countries among the most

dynamic exporters. Also, the rising incidence of services activities relocation - often from more



developed countries in Western Europe to countries with a more favorable cost structure in Central and
Eastern and Europe - has become a major policy issue.

The aim of the paper is to explore the potential for offshoring e-tradable services among traditional (EU
15) and new Member States of the EU, including Romania. First, issues related to the theoretical
background of the offshoring phenomenon are addressed. The second part of the paper includes the
assessment of EU15 - CEECs (Central and Eastern European countries) trade and FDI in e-tradable
services, to establish whether the offishoring trend towards the CEECs is confirmed by statistical
information and to determine the geographic orientation of this trend, as well as its pattern. In the final
section, potential factors that could explain the predilection of the EU15 to offshore services to the
CEECs, especially Romania, are considered, as well as the challenges of offshoring for the enlarged EU.
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AB  Inabinary system determined by what is acquired and what is innate, the cultural factor reveals
its, multiple meanings, and besides any stream of appearances the two initiate a reciprocal
determination. As culture is a guarantee of the functionality of a behavior, the success of an organization
also depends upon the communication between the employees but as well of the connection between
managerial decisions and their practice. Thus the cultural differences between the employees have to be
taken into consideration, and mostly they have to be reduced so as not to transform into conflicts. Still,
at times, it is these differences proper which make for the value of the idiom like,unity in diversity" and
also define intercultural communication. For such a context like the business one the impact of the
professional culture on a more general one is highly decisive. The assimilation of the organizational
culture is accomplished by acknowledging and promoting the landmarks of the national culture while its
development finds its own landmarks in notions like: the vocation, the effort and the imagination of the
ones; involved in initiating and maintaining a business. Consequently, the present analysis attempts to
express the correspondence between the mental map of a population (its bias for certain values) and the
predominant pattern of the organizational culture of that particular country.
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AB  Romania assumes the European economic growth and competitiveness goals. The
Competitiveness Report of the World Economic Forum ranked Romania only 68(th) out of 125 counties.
This position could be explained by the market conditions faced by Romanian companies. Therefore,
Romania must improve the firm's approach to business. Our paper aims to demonstrate that the
Environmental Management S,stern is one viable option to be used by firms in order to improve their
competitive position to manage with the challenge of European market. The Environmental
Management System offers a procedure framework that incorporates environmental issues into a day-
to-day operation; on the other hand, it gives the possibility for companies to measure their performance
(cost-effectiveness, efficiency and efficacy). Moreover, the implementation of ISO 14001-Environmental
Management System - is the way to increase companies' productivity, in compliance with the principle
of the sustainable development, takes into account the impact on the environment, and the products are
being developed based on "cleaning technology".
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AB  The problems that appeared in the national economy: State monopole poor equilibrium between
offer and demand, old technology, material support for the non profitable enterprises poor strategy on
the free market and the hidden inflation destroyed the communist system.

The changes that occurred after 17 years in Romanian economy, implied changes on the general level
and on the distribution level which had to answer to a globalising world economy.
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AB  Moldova is a country situated in the south-east Europe, boarded on south east and north by
Ukraine and to the west by Romania. It is a country that takes part from the category of Europe; little
waist states, occupying a small territory of 33,8 thousands square km, total length from the south to the
north is 350 km and breadth is 150 km. Boarded by those 2 neighbors, Republic of Moldova does not
have a direct access to the Black Sea. This geographical location and also a precarious infrastructure of
land transport are limiting the international commerce and transit services of Moldova.

May be this is a reason why Moldavian are trying so hard to get an access to the sea. However Moldova
does not prove that the country could ensure the relation between the east and west. Moldova is not a
country of natural resources but it has an important reserve unexplored of mineral deposits that can be
used for the production of construction materials. The main natural wealth of Moldova is the chernozem
soils that could ensure a competitive agriculture.
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AB  The Internet Service Provider or the ISP is the entity specialized in the delivery of the Internet
services. Usually, such an entity provides the entire range of Internet services, which can be devided into
two groups: data transmission and web services.

The data transmission services are comprised of two kinds of services:

VPN access;

Internet access.

The web services can be divided into two major categories of services:

web design;

web hosting
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AB  The banking institutions have become more focused on price as a competitive tool. This has
resulted in more intense competition with regard to interest rates. Furthermore, this has been made
worse by the new entrants to the marketplace which have further increased the competition. Thus, the
effect has been that interest rates have been squeezed. Banking institutions have made use of implicit
pricing or covert pricing which has been successful in hiding the cost of the product to the customer.
However, this relied on good interest margins in order to absorb the costs of running the services. Under
intense competition the interest margins have been squeezed as rates have been competed down. Also,
legislation has made pricing more transparent to customers and made it less possible for institutions to
hide costs from the customer. Hence, institutions are attempting to reduce their reliance on interest
margins, and look for alternative sources of income.

Prices are influenced by a number of different factors both internal and external to the banking
institutions, as in the case for princing decisions in other contexts. Yet, certain factors exert particular
influence over the princing of financial services. For example, changes to regulation have made prices
more transparent. Consequently, consumers are shopping more carefully. As a result, prices have been
experiencing considerable downward pressure in recent years as price competition has increased.
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AB  The marketing audit concept is firmly anchored in the managerial marketing literature that began
to emerge in the mid 1950. Following the lead of management consultants who had been using
marketing audit techniques for some time, marketing specialists began to realize by evaluating and
improving their marketing activities on a periodic basis.

Seminal contributions to the marketing audit literature have focused on the marketing audit value as a
strategic exercise, on how an audit should be undertaken, and on the marketing and organizational
issues/activities that should be audited.

The basic concept of assessing an organization's marketing effectiveness systematically,
comprehensively, critically and impartially applies as well as to service enterprises as it does to
manufactured concerns. Nevertheless, the prevailing state of the art in conducting marketing audits as



reflected in the prior sectors, falls short of what is needed by service organizations. This is not
surprisinggiven that most of the foundation building work in marketing audits was done prior to the
blossoming of the services marketing literature in the late of 1970 end earlier of 1980.
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AB  The topic of risk management gained a world wide importance in the last few years, in literature
as well as in businesses. Nowadays, the world of business is confronted with a period of profound
changes, generated by the transition from the industrial society to the information society or knowledge
based society. The importance of Risk Management is illustrated by organisations that have been
devastated by the ineffective management of risks and by industrial accidents. In this context, the
organisations are focusing to find out their perspectives on how to achieve the high performing
organisation of the future.

To stimulate the quality of society - and indirectly also its products, services and organizations - Europe
needs a coherent and elegant management approach, which can facilitate corporations in their
transformation process into becoming mature sustainable operating organizations, taking responsibility
for their role and contribution towards society while taking care of their core businesses.

The EFQM Framework for Risk Management is a top-level framework designed to help organisations
achieve excellence in their management of all categories of risk. It is based on the EFQM Excellence
Model and therefore gives organisations the opportunity to co-ordinate risk management activities
using an approach of demonstrated value. This basis also means that it can be applied in all situations
being holistic and universal, and is particularly easy to use for those familiar with the EFQM logic. But
once an organisation decides to adopt the EFQM Framework for Risk Management it has to deal with a
number of practical considerations in its successful implementation.

The paper focuses on the main advantages of EFQM Framework for Risk Management and describes
methods and requirements to support the implementation of this framework into a company.
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AB  Tourism and integration has received much attention in recent years. Professional associations
have been formed and codes of ecotourism ethics and standards produced. This paper reviews some of
these definitions and discussions and builds on this debate. It is suggested that ecotourism operations
should use education-based management strategies to prompt their customers to adopt more
environmentally sensitive attitudes and, more importantly, change to more environmentally sound
behaviour. A conceptual framework, which outlines the transition that ecotourism, should strive to
make, it outlined and indicators which can be used to measure progress towards that more desirable
state are offered.
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AB  This paper explores the key role that organization behavior management plays in strategy
implementation. Strategy implementation is considered to be the Cinderella of both theory and practice
of strategic. importance being given to strategy formulation and strategic choice. However, a good
strategy, management, more importance becomes useless if it is not properly implemented. In this
paper, we show that the reason why many strategies fail is poor organizational behavior management.
We also show that the use of psychological knowledge and tools, that are yet foreign to Romanian
managers, can improve organizational behavior management. The paper concludes with suggestions for
future research and practice.
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AB  "When you can measure what you are speaking about, and express it in numbers, you know
something about it; but when you cannot measure it, when you cannot express it in numbers, your
knowledge is of a meager and unsatisfactory kind" (Lord Kelvin).

The environmental performance evaluation of a company can be done in the conditions and according to
the procedures promoted by the Environment Management Systems Standards - ISO 14031.

The environmental performance evaluation is an internal management process and a tool designed to
offer continuously to the management of the company sound and reliable information, with the purpose
of analyzing if the environmental performance of the company is following the management established
criteria.

The company that has an environmental management system must establish its environmental
performance according to its policy, objectives, environmental targets etc. This performance can be
measured using indicators for environmental performance evaluation.

The indicators are helpful in transforming relevant data into concise information about the efforts of the
management to influence the environmental performance of the company, the actions of the company or
the environmental conditions.
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AB  One of the most important objectives after Romania's integration in the EU structures represents
the development of an efficient health system which implies that actual health services must be.
modernized and restructured. This paper presents the results of a survey conducted in order to study
the opinion of Bucharest citizens regarding the use of private health services and their quality.

The objective of this paper was to study the preferences of Bucharest citizens regarding private health
services in order to determine the ratio of private health services use and their position on the
Bucharest' health care market. The target population comprised residents of Bucharest aged between 14
and 80 years. Conceiving the poll, a number of factors and requirements for a good survey have been
taken into account, such as the clarity of expression and not the language simplicity, avoiding ambiguous
or presumptive formulations, containing or suggesting the answer.

The major private medical clinics appeared during the middle of the last decade of the former century,
due to a significant potential represented by the population of Bucharest city and also to a favorable
legislation. Nowadays, 70% of Bucharest citizens are using, as well, public and private medical services.
16% of Bucharest citizens are using the Internet as a major source of information concerning medical
topics, in particularly the young ones. Even more, people understood the usefulness of the subscription
at private clinics; therefore, 13% of them are using this way. The percentage is still rather low, but, for
an economy in transition, is still a promising figure. The quality of the medical services is slowly



increasing. Therefore, 46% of the investigated persons considered the quality of the medical services to
be good and very good and, also, 78% of them preferred private medical services due to the qualified
personnel of private clinics and high technical endowment.
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AB  The internet represents resourceful means of communication, as the start time for launching a
campaign for attracting new online clients can be planned precisely, the messages can be personalized
and the efficiency can be cuantified in various ways, such as: frequency of return to a specific website,
number of transactions, number of links to that website, etc.

A particular feature of internet based communication is that a client of online services can easily
renounce them at any time. In order to avoid that, the companies have to launch online surveys all the
time for observing the degree of customer satisfaction.

Promotion campaigns, invitations, newsletters, transaction confirmations and other actions do
sometimes serve different objectives within the program of attracting customers via internet.
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AB  Inreality a CMS is a concept rather than a product. It is a concept that embraces a set of processes.
Institutional needs are often highly individual (reflecting the heterogeneity of their processes and back-
end information systems) and so the task of implementing a CMS will inevitably contain a significant
bespoke component. There is little argument that the solution will be a mixture of "buy-and-build". The
market place is very crowded and continues to grow. Many analysts are predicting a shake-out in the
medium term. Currently, investing in a CMS is potentially more of a risk than for other, more mature
categories of information system.
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AB  This paper aims at analysing the relationship between innovation and human resource
management (FIRM), attempting to establish whether innovation determines the firm's human resource
management or, conversely, human resource management influences the innovation level of the
company. Based on this review, some research hypotheses are formulated. Article's findings results
provide evidence that: in order to affect employee behaviour, the firms must develop a bundle of
internally consistent HRM practices.
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AB  Issues of regional development and social cohesion have been a major focal point of European
Union policy since the 1970.

Tourism has become a part of EU planning and policies in the 1990 for a number of reasons. First,
tourism is now recognized as an important economic activity. Second, the transnational character of
some tourism businesses has necessitated the development of a European - wide policy framework.
Third, the cultural impact of tourism have raised concerns over the retention of cultural identity while at
the same time attempting to promote the concept of Europe. Fourth reason is the movement of pollution
across national boundaries and the possible movement of capital to locate where environmental
standards and costs are lowest. Indeed, the environmental dimensions of tourism have developed as a
major EU concern in the tourism area with the need to set sustainable tourism within the context of
sustainable development being recognized in the green paper of Tourism from DGXXIII of the European
Commission (1995).

The paper argue that the attractiveness of a tourist destination, and indeed the economic basis of
tourism, depends on the conservation and appropriate management of cultural and natural resources.
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AB  The study of the manager's attitude cases show three management attitudes, which differ from
the clasicconcept of risk which allows to be better understood the process of taking a decision.
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AB In one sense, managing customer relationships is as old as the hills Peter Drucker said "The
purpose of a business is to create customers". Implied in his words and his work is the importance of
keeping those same customers and of growing the depth of their relationship with you. After all, as
research by Frederik Reichold and Earl Sasser of the Harward Business School shows, most customers
are only profitable in the second year that they do business with you. That's right. Initially, new
customers cost you money - money spent on advertising and marketing and money spent learning why
they want and teaching them how best to do business with you. Customer relationship management
(CRM) can be the single strongest weapon you have as a manager to ensure that customers become and
remain loyal.
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AB  Under the empire of the aggravation of some social problems, the contemporary society,, faces a
process of shift concerning the fundamental priorities and values. The apparent failure of the
governments in solving the more and more pressing social requirements has determined focusing the
attention on the companies. in their capacity of organizational citizens, as being responsible for and
capable of ameliorating the general social state.

These social expectations impose a new responsibility from the companies and their leaders, for their
contribution to the creation of a safer, healthier, and more correct society.

The social responsibility of the organizations has become a must for the Romanian companies too, once
with Romania's accession to the European Union. In this sense, the examples offered by the branches of
the transnational companies present in our country represent a genuine education for the Romanian
companies, which can learn how, to support the community in the process of obtaining profit.

On the other hand, most of the Romanian businessmen see the social responsibility as a sure way of
sacrificing the profit and totally ignore the fact that this business philosophy can be extremely profitable,
on long term.

Obviously, no enterprise is willing to sacrifice its profitability in order to satisfy the social requirements.
For this reason, the organization that wishes to show sensibility towards society being, at the same time,
effective and efficient, fulfils its social responsibilities without wasting its resources in this process.
This desideratum can only be accomplished through a comprehensive programming of the social
results., through the allocation of a certain part of the company's resources with the hell) of programs
and social strategies, obtaining, on long term, indisputable benefits.
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AB  This way of Understanding the concept of risk by the managers, lead to a certain atitude toward
the risk which is being characterized by three essential features: low sensitivuty of the manager in front
of the probable estimation of the possible results: desired mobilization of the managers for key
objectives and the firm influence of this mobilization over the manager's decision: the clear disitnction
between assuming the risk by the manager and the hazard's game.



This features divided into individual and organizational decisions, will reflect the imposibility of the
clasic concept of risk of allowing a profound and pertinent research of the behavior phenomena of
assuming the risk especialy in organized anarchy.
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AB  International communications mail fail for a variety of reasons: a message may not get through
because of media inadequacy, the messag may be received by the intended audience but not be
understood because of different cultural interpretations, or the message may reach the intended
audience and be understood but have no effect because the marketer did not correctly assess the needs
and wants or the thinking processes of the target market.

The effectiveness of promotional strategy can be jeopardized by so many factors that a marketer., must.
be certain no controllable influences are overlooked. Those international executives who understand the
communications process are better equipped to manage the diversity they face in developing an
international promotional program.

The growing intensity of international competition, coupled with the complexity of multinational
marketing, demands that the international advertiser function at the highest Creative level. The creative
task is made more daunting by other kinds of barriers to effective communications - legal, linguistic,
cultural., media, production, and cost considerations.
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AB  Applying a poll-based survey provides important information regarding the tourist offer
particulars in Bslea Lac area. On the day the survey is performed its main advantage is also outlined: the
fact that this information display a good accuracy, are obtained in a short time span and involving
relatively low expenses.

Data collection and centralization of the answers provided by interviewed tourists regarding tourism
practice in the Balea Lac area have led to drawing up distributions that are presented in the paper.
Based on the respective information, statistics methods adequate to the study of tourist opinion on the
Balea Lac Ice Hotel brand image.

Several issues have been outlined, regarding the types of respondents based on their category,
Romanian or foreigners, from Romania and based on destination countries, function of: the type of stay;
the means of information; their answers referring to their first arrival at Balea Lac; the degree of
destination assessment; their opinion on host reception; their preference for Balea Lac; appreciating
value for money; age groups; gender; social and professional standing.

The image created through the attractions and services provided in the Balea Lac tourist area by tourism
activities closely related to the Ice Hotel is well appreciated, so that they have opened up a rather
favorable expectancy for those willing to come back and for those tempted to try and spend their
holidays in the presented hotel. To conclude, the overall recorded answers are optimistic.

In relation to the above, in order to get acquainted with the motivations, tourist. satisfaction, and their
constructive proposals and suggestions, permanent contact is necessary, as well as a lively and open
dialogue with tourists, a contact that takes place by launching opinion raising issues.

Given the current background of surging competition between domestic and foreign tourist product
providers, setting up a constant clientele is of outmost importance, which would also promote the local
tourist product among potential tourists on different markets. The main requirement in order to
accomplish this major goal is providing, higher quality tourist service provision, as well as setting up the
necessary elements to trigger a positive and lasting impression among visitors.
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AB  Now, at the beginning of the third millennium, the world is undertaking major social, economical
and technological changes - the third industrial revolution, connected to the new informational
technology.

More and more frequently, the organizations use computers, computer and communication networks in
order to develop their business. The informational technology (IT) is a central instrument of the new
era, and the digital revolution is considered a technological innovation, which has continued the
processes begun by the microelectronics' revolution. The essence of the digital revolution can be found
within the generalization of the ways of information processing - based on the binary logics - and also
within the development of the different ways of handling and delivering this information. The digital
revolution can be considered - after R. Freeman and L. Soete - as a base for the new technological



paradigm. Another specialist, ]. Rifkin talks about a computer revolution, which is the foreplay of much
more significant changes that take place in the global economy. R Munch considers that the
communications' development has strongly changed the way the modem society works, and A. Toffler
affirms that in the new era, the capital passes from the tangible form to electronic impulses that
symbolize tangible.
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AB  The study focuses on assessing managers' and employees' perception of fundamental values of
market economy versus,the remanent mentality of block culture". Block culture synthetizes the whole
range of cultural C, reminiscences of a 40 year experience, being therefore an opposition factor to
change, a medium of stopping reforming processes. The existence of such a culture with all its specific
characteristics was highlighted by a series of empirical research studies on the various value and
evolutive components within transition society.
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AB  Supply chain management encompasses all activities associated with a firm moving its composite
flow of information, materials and services from the raw materials stage through production and on to
the end customer. This includes sourcing and procurement, production scheduling, order processing,
inventory management, transportation, manufacturing, warehousing, customer service and the
information systems used to monitor these activities.



The Internet can provide for the exchange of information crucial to efficient supply chain management.
Internet technology (IT) introduces opportunities for customer value and effectiveness when developing
integrative logistics operations between alliance partners in a supply (chain) link.

The internet can be used as a cost-effective technology and an instrument for rationalization in many
ways and in various sequences in the transaction chain.

In a number of industries, companies have put aside their natural competitive instincts and created
mutual marketplaces or exchanges into which they can electronically link their various suppliers.
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AB  As much time was reduced, more often could the making be changed, and as such could the
workers remain less time unoccupied. The effects of decreasing the time of adjustment modification on
costs and stock investments can be evaluated by means of the impact upon the economical launching
quantities, understood as being those quantities produced, for whom the total cost of the product unit is
minimum. During the same period the production engineers from Toyota tried to reduce the time of
adjusting the ranges, fixing up a one minute time limit for adjusting the machines between two different
makings, because the had rather invest in an additional equipment then in stocks. In this sense
additional equipment was bought in order to preserve the equipment adjustments due to certain

makings.

BN  978-973-739-443-9
PY 2007

BP 195

EP 204

UT  1S1:000263415000038
ER

PT C

AU  Herciu, M

AF Herciu, Mihaela

GP  UNIV SIBIU, LUCIAN BLAGA

TI THE IMPACT OF THE CULTURAL DIMENSIONS ON NATIONAL COMPETITIVENESS, CORRUPTION
AND ECONOMIC FREEDOM. EVIDENCES FOR ROMANIA

SO ROMANIA WITHIN THE EU: OPPORTUNITIES, REQUIREMENTS AND PERSPECTIVES, VOL II -
SECTION 2: MANAGEMENT - MARKETING - TOURISM

CT  International Economic Conference

CY MAY, 2007

CL Sibiu, ROMANIA

HO  Univ Sibiu, Lucian Blaga, Fac Econ Sci

AB  The European Integration offers for Romania new challenges for the national competitiveness, for
the corruption and for the economic freedom. The cultural dimensions discovered and emphasized by G.
Hofstede which characterize a nation have a major impact on all relevant aspects of macroeconomic and
microeconomic levels. This study tries to identifythe relationships between the four dimensions of the



national culture (individualism, masculinity, power distance index and uncertainty avoidance) and the
national competitiveness. corruption and economic freedom starting with an empirical study made on
countries from the European Unionwhich revealed: very strong inverted correlation between power
distance and the national competitiveness, very strong direct correlation between individualism and the
economic freedom; strong, inverted correlation between uncertainty avoidance and the corruption;
weak correlation between masculinity and the corruption. Also, in this paper we would like to analyze
what Romania can do to increase competitiveness, to reduce corruption and to achieve economic
freedom.
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AB A Decision Support System (DSS) is usually perceived as a computer-based application that often
assists a manager in making decisions. But that still remains and has to remain a broad definition
because the DSS types are determined at least by the user needs and by the possibilities of their creators.
Under the specific context of knowledge-oriented businesses, this paper is meant to expound first of all
the corresponding, Romanian term. Then the focus is moved towards the evolving technologies and
some mutations are consequently explained.
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AB  Inthelast 10-15 years, in the worldwide management research can be noticed an increasing
concern for the evaluation of intangible assets of the companies, for registering them in the accountancy
and, in that way, for distributing them in the costs, respectively in the prices. As a matter of fact, from the
moment in which the efforts for defining the intangibles have brought to a somewhat successful
conclusion, the experts' concernment was focused onfinding a measurement, evaluation and expressing
method of intangibles. The literature on this subject currently notices more such methods, proposed by



various authors, as for instance the Value Added (VA); the Tobin's Q Score; the Market to Book Value; the
Intangible Assets Monitor (IAM); the Value Chain Score Board; the Skandia Compass; the Balanced
Scorecard; the Learning Ability Index etc., grouped, according to what is distinctive to each method, in
monetary, atomist, non-monetary atomist, holistic and non monetary methods. By analyzing the way in
which the above mentioned methods are conceived to work, the author of this study relieves the
absence of an index able to credibly evaluate the management as intangible asset. His main criticism
expressed and argued in this study is to notice that all these methods are satisfactory as general
orientation for the management and shareholders, but none of them leads to an operational
management. That is exactly why the study is a starting point for elaborating a new operational
evaluation method of management, a method useful both for managers and shareholders.
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AB  Leadership is one of the world oldest preoccupationand the understanding for leadership has
figured strongly in the quest for knowledge. The literature on this topic presents a wide range of
taxonomies for leadership styles. Our paper tries to present one particular taxonomy that the author
finds out in a research conducted over 23 business organisations in Arad town. We discovered some
differences between leadership styles in different industries.
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AB  An European consensus would have the advantage of facilitating the improvement in quality of
the facilities and services, As well as these, the increasing focus on public health, the strengthening of the
regulations and guidelines, the improvement of the quality and the access to health services could also
be regarded as potential benefits of EU membership for health care systems.
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AB  The development of an online branding strategy is a complex operation that clearly needs to be
tied into the organisation's strategy as a whole, based on the other three factors: technology, market and
service.

Four major variants for branding are identified: brand creator, brand follower, brand reinforcement and
brand repositioning. Each variant has its own characteristics.

One of the keys to the creation of a successful ecommerce strategy is the careful crafting of a balanced

branding strategy.
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AB  The life cycle describes chronologicaly the evolution of the project along the whole duration of the
life cycle of the software development, trying to describe how the information can be incorporated
whithin the organisation.

The first step is to analyse the organisation and to identify the groups and its subcompartments,
highlighting the impact which the informatic system will have upon the organisation itself After this
analysis, a. detailed report is made, describing the functional and technical aspects of the system.

The decision cycle consists of all the decision mechanisms, including those options of choice during the
development of the informatic system. It allows the organization to define the environment and the
bases of the informatic system, as well as the model of exploiting it.



Management decisions in the context of developing and implementing a new informatic system is a
process that brings face to face the managers, the employees (as final beneficiaries of the informatic
system) and the developers of the informatic systems.

An application scheme is designed for each department, which includes a policy for human resources,
for hardware! and software and a methodology for implementation of future improvements of the
system. The execution of the: preliminary study and of the detailed one do not necessarily require the
creation of new elements, the only effort needed is the adaptation of the realisation methods that were
already used at the earlier propose. stages.

The finalisation. consists in the realisation of the documentation regarding the informatic system on how
it should be implemented, administrated and maintained at the organisational level.
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AB  The necessity of introducing Intranets came from the huge volume of data and information which
otherwise would complicate problem solving in large companies, The solution of exchanging documents
in electronic format seems to be the only solution to this deadlock.

Local networks., also called Local Area Networks (LAN) can comprise all computers from a building or
from a campus of at most a couple of kilometers. They are frequently used for interconnecting personal
computers in a company, factory, department or education institution etc. So that to allow resource
sharing (printers, network disks, data or programs) and the exchange of information.

Local networks have a small dimension, and thus the transmission time can be easily predicted and
there are no significant delays in data transmission. These characteristics simplify the network
administration.

The dimension of the Intranet varies from one company to another depending on the number of users,
on the design policy and on the implementation over the old systems, on the company orientation. Once
the documents are in a format accessible from Web, the company needs a minimum personnel to
process these information. The big companies use the Intranet for solving the problem of
communication between the departments of sales and marketing, product development, etc.

The acquisition department can also use intranet applications, by using the same products that are the
basis of the "cybernetic warehouse" from the public internet, to simplify the electronic distribution of
software, receiving payments and purchasing goods, creating a virtual internal shop based on the Web,
which offer products that have the approval of the company.

The Intranet automates the processed of requests and eliminated the risk of loss of the paper reports,
and reduces to zero the costs associated with paper and distribution. Perhaps a more profound change
brought by Intranet to companies is cultural, not technological, while new instruments are obtained that
reconfirm the influence of the access to information inside company as a whole.
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AB  To be manager means, first, the management of the complex process of obtaining and
administration the value of the modem organization. To accomplish this thing, to a high qualitative level,
the manager must understand the general mechanism but also the private process us through their
mediation the present potential in the natural environment, in society and economy, under the shape of
substance, energy, information, is changing in value and it is preserved in products and favors.

Second, the manager must be a correct mediator, between the social, economical, and natural process us
which are employed in the mechanism of obtaining the value. An unfair behavior can disturb the
respective mechanism and also the whole natural and social gearing existence of the mankind.

Finally, the management must administrate efficiently and firmly the obtained value for distributing it to
the beneficiary from the economy, society and environment, with the thought to the future developing of
the system that participates to the value mechanism.

More, related to the financial management, the manager's responsibility is raised by the fact that all his
activity is developing with the value: obtaining, sizing, distribution, transmitting by the money,
commendation, control, increasing through the direct and indirect administration of the process us
geared in the mechanism of the obtaining and administration of the value.
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AB  This paper is concerned with growth processes, growth dimensions and conditions for growth,
especially for small and medium enterprises. It is shown the importance of a strong management
mentality, capable of providing an appropriate organizational arrangement and supporting competitive
growth. A firm's growth has a significant value because it means a movement forward, but how a certain
growth is achieved is much more important. The growth of an organization, the technologies that are
being used along all its activities, and business strategies that have been formulated are strictly related
and also organizational culture deals with technologies and growth. In order to grow and be successful,
SMEs must adjust their management and must follow the market tendencies.
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AB  In most companies, there is ongoing conflict between managers in charge of covering costs
(finance and accounting) and managers in charge of satisfying customers (marketing and sales).
Accounting journals warn against prices that fail to cover full costs, while marketing journals argue that
customer willingness-to-pay must be the sole driver of prices. The conflict between these views wastes
company resources and leads to pricing decisions that are imperfect compromises. Profitable pricing
involves an integration of costs and customer value. To achieve that integration, however, both need to
let go of misleading ideas and form a common vision of what drives profitability. In this chapter and the
next, we explain when costs are relevant for pricing, how marketers should use costs in pricing
decisions, and the role that finance should play in defining the price-volume trade-offs that marketers
should use in evaluating pricing decisions.
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AB  In most companies, there is ongoing conflict between managers in charge of covering costs
(finance and accounting) and managers in charge of satisfying customers (marketing and sales).
Accounting journals warn against prices that fail to cover full costs, while marketing journals argue that
customer must be the sole driver of prices. The conflict between these views wastes company resources
and leads to pricing decisions that are imperfect compromises. Profitable pricing involves an integration
of costs and customer value. To achieve that integration, however, both need to let go of misleading
ideas and form a. common vision of what drives profitability. In this chapter and the next, we explain



when costs are: relevant for pricing, how marketers should use costs in pricing decisions, and the role
that finance should play in defining the price-volume trade-offs that marketers should use in evaluating
pricing decisions.
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AB  The potential changes of electronic information systems and upstream information markets in the
tourism sector are almost of revolutionary character. Proceeding from the particularities of this branch,
this paper work reveals some basic patterns of development and globalization in tourism area.
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AB  This paper attempts to contribute to the debate by developing a conceptual framework, which
comprises the dimensions of relationship quality such as the trust, commitment, satisfaction and service.
The main objective of this paper is to provide a picture of how relationship quality can influence
customer loyalty in the business-to-business (B2B) context. In addition, this study provides more
insightful explanations of the influence of relationship quality on customer loyalty through two levels of
relationship quality: relationship quality with employees of the supplier and relationship quality with
the supplier itself as a whole.

We selected mail survey and online survey as the method of data collection, and develop a model of the
dimensions and levels of relationship quality on customer loyalty. Results show that all three
dimensions of relationship quality influence attitudinal loyalty, however, only satisfaction and perceived
service quality influence behavioral loyalty. We think that only the organizational level of relationship
quality influences customer loyalty. The employee level of relationship quality does not play a significant
in influencing B2B customer loyalty in this study.
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AB  Mobile marketing consists of a unique and complex mix of technologies, business skills and
marketing expertise. it is one of the first new channels to arise in over 50 years, and will quickly become
a primary means of reaching out to our customers.

Mobile marketing is driven by a number of technical, regulatory, commercial, social and legal
components. It is a complex network of different industries and companies, and to be successful in
leveraging the mobile channel it is important for brands, content owners, marketing agencies, and other
industry participants to be aware of how value is generated through this channel and within the system.
It is important that companies from the different spheres learn to coordinate their efforts and develop
strategic relationships with players in the mobile marketing system. It is vital that companies focus on
their core competencies and work collaboratively with other players within the strategic network to
best service the market The objectives of mobile marketing campaigns are straightforward: increase
brand awareness, generate a customer profile opt-in database, drive up attendance to events or visits to
a store, improve customer royalty and increase revenues.
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AB In the past few years, with the extend of the population's necessary knowledge assimilation and
by a adequated behavior in order to participate in all the markets, has grown meaningful the markets
roll in functioning our economical life.

Passing from the socialist society to the competition society has influencedour country the developing
process of the educational market. The educational institutions, as one of the main actors, has to be
permanently connected to the demands and the tendencies of this market in order to be able to forsee
the clients expectation about the University's services, the orientation of the developed activities being



the checked by the easy and fast insertion on the labor market of thegraduates. The production of
educated people is different from the shoe production! Maybe! However it is, is a certainty none of these
can defy the economy's laws. Why? because bought are rational activities, which suppose a planning of
the resources and of the costs.
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AB  The recent adhesion of Romania and Bulgaria at European Union marked a moment of true and
those one who do not succeed to adapt concerning the product and service quality to the claim of
customers will lose the loyalty on the market in the advantage of other competitors which became more
and more numerous. The variety and quality of service are the main factors of competitiveness and in
conclusion represent the fundamental problems in which the tourism industry is dealing which in
general and the receiver international tourism in particular taking into account the main essential aspect
of qualitative changes which are emphasized in modem tourism. There is no doubt that we aim towards
an overall of society of services, so the services quality is important more than ever.
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AB  Maritime transportation is a complex and important economic activity. Managers are in charge
with this activity and are directly involve but usually they hire a specialized agency.

In Romania, the specialized agencies are in charge with information about the regulation and treatment
of the ships when they are in the Romanian ports.
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AB  Because competitiveness represents the long term objective of any particular entity (country or
firm), all the strategies (no matter the level) aim to obtain and maintain competitiveness. That was a
good reason for the EU to establish for itself (through the well known Lisbon Agenda) to become the
most dynamic and competitive knowledge driven economy of the world by 2010. Under these
circumstances, if we look closer to the European (as well as the world) competitiveness ranking, we can
see an important impediment of Romania's competitiveness (at macro and micro economic level as
well): generalized corruption. So, as a new EU member state, it is very important for Romania to
properly deal with the requirements and challenges that the competitiveness - corruption binomial rises
in front of it.
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AB  Nowadays, the importance of intangible capital has grown in economy. In these conditions,
innovation tends to become the only possibility for an organization to live in a global and very
competitive economy. Any organization must be opened to new things, and this implies the existence of
aresearch-development service and the valuation of its activity.

The problem of financing can be, in many cases, the main obstacles in the development of an innovative
activity. Therefore, this issue should be treated very carefully. Another problem that always tends to
appear consists in the fact that the funds allocated to research are never enough. Therefore it is very
important to ordinate the proposed research themes, in order to finance the most promising ones, in the
established order. They are a lot of methods to establish the priority order for research themes in order
to be financed. I present in this paper some of these ordination methods.

Any organization should develop research-development activities, because there is no other way to
introduce the new. Any organization which doesn't innovate continuously is certainty, an organization
which, sooner or later, will be eliminated from de market.
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AB  Business Agreements In Cross Cultural Environment is not just a matter of arriving at a contract -
the deal. It is a complicated process that involves a number of factors, many of which are culturally
determined. One must never assume that the counterpart from another culture thinks alike. Doing so
can lead to misunderstanding, frustration, and distrust, which may sour the climate of the negotiation
and even lead to failure to arrive at an agreement. Classic examples are the question of time,
disagreement on the importance of protocol, and conflicts arising from a deal orientation versus a.
relationship-establishing orientation in businessmeetings.
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AB  The Romanian higher education passes through a period in which take place its reorganization
and reestablishment on new principles, caused on the one hand by the currently context required by the
society of knowledge and on the other hand by the incumbency of conforming to the requirements
needed by the emergence of the European. Space for Higher Education. Moreover, as a result of changing
the higher education from an elitist system into a mass system, the higher education institutions are
regarded more and more as economic and social entities, their objective being,the survival" and the
success in a competitive medium. Practically, the universities are required to combine in a well-balanced
and efficient way the following imperatives: to act for the professional training of the students, to act for
promoting the science, to act for society and to act for their own interests. Once these ideals stated, the
main problem is to find the instruments, methods and techniques for making them effective. In that
context, the function of the system managers, without regard of their level, is crucial for ensuring the!
economic, pedagogical and social efficiency of the higher education system and of each institution apart.
The global experience proves the the success in that area cannot be made possible anymore without the
offices of professional managers in education, able to base their decisions on scientific and accurate
grounds, to take upon themselves responsabilities, failures and successes. The present study intends to



set out on different management levels, starting from the system of objectives which must by followed
by the Romanian higher education, the new responsabilities assigned to the managers in higher
education from Romania.
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AB  In this paper we analyze the degree with which Romania satisfies the nominal convergence
criteria. We discuss how well Romania performs relative to the nominal criteria and also relative to the
other accesions countries success in the convergence effort. We use the Ben-David (1993) method and
the Hodrick - Prescott filter to reveal the pattern of convergence for file five criteria. The convergence is
much more successful with regard to the fixed target criteria than with regard to the mobile target
criteria. In order to deepen the analysis we discuss the results for Romanian economy from the
perspective of the current economic policies. We find that Romania is under a process of nominal
convergence which is positively influenced by the monetary policy.
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AB  The telecom market is growing and changing at a phenominal rate. with the proliferation of
mobile devices and services as well as the triple play of telecom, entertainment and IT convergence. The
report covers growth in global and regional fixed, mobile and broadband markets in terms of value as
well as trends such as changing subscriber base, penetration levels and regional capital expenditure and
much more. The paper containing marketing solutions, strategies and how to integrate business building
marketing mix strategies using, product&services, price/tarifes, promotion, distribution channels and
personel in telecommunications. Containing also explanations regarding how to maximizing customer
relationships to increase corporate profits. How Marketing concepts are used in telecommunication fild.



[ also explane the role of marketing for telecommunication companies, how marketing concept; and
techniques are being applied within organization,how managing customer relationships. Marketing
solutions are critical to clients, for anything from small promotions to analysis.

It is important to understand the importance of innovation - both technical and commercial - and crucial
pricing strategies. Marketingto enhance essential skills in telecommunications. Extracting value out of
suddenly changing markets. Collaboration and competition. Getting the pricing right. Local customers
and global markets. Understanding the essential principles of marketing and of their role in improving
business performance it is important for every telecommunications company and build skills to
understand the role of marketing in an organisation and how key marketing concepts can affect
corporate performance.

The strategic planning tools for forecasting telecommunications markets and designing optimal
positioning, pricing and distribution strategies and also develop essential marketing skills targeted to
the telecommunications industry, to understand and respond to customer needs more effectively
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AB  Channel decisions are systems that link manufacturers to customers. Although channels for
consumer products are similar, there are also some distinct differences. Consumer channels are
designed to put products in the hands of people for their own use. Consumer channels may be direct, via
mail, door-to-door, the Internet or direct manufacturer outlets, or they may involve one or more levels of
resellers. Industrial channels deliver products to manufacturers or organizations to use. them in the
production process or in day-to-day operations. They are less varied with the manufacturer's sales force,
wholesalers and dealers or agents being used.
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AB  Creative strategies are the ones that identify new and better ways of uniquely offering, the target
customers what they want or need. A business can achieve competitive advantage if it chooses a
marketing strategy that sets the business apart from anyone else. Just doing what is typical may not give
a firm any competitive advantage.

This paper focuses on the key factors that contribute to developing creative marketing strategy. It is very
important to know exactly who the customers or target prospects are and where they are located; what
these people want and need, why they need it, how they need, and when they need it. The firm will have
to be confident enough to develop or create a unique selling proposition that it can offer to fulfill the
customers' needs and expectations. Then the proposition must be tested on the target market. The
marketing manager should only attempt to implement the strategy fully when he is absolutely sure that
the unique selling proposition is right.

The business will survive in the 21(st) century, only if the target market is chosen in the right way. It is
also important to focus everything the business does on providing unique value and benefits to meet the
needs of that chosen market and it's necessary to do this better than the competitors. Then the business
and the marketing strategy cannot stand still. The vital ingredient in a truly dynamic (creative) strategy
is to strive continually to discover new and better ways to add value for your customers.

In order to have creative strategy, firms should avoid some common mistakes (like missing the target,
delusion, indolence, lack of focus, lacking knowledge or awareness) which occur over and over and can
make a business fail to develop and implement strategy that creates value to the customers.
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AB  Classical economics operate with its overall accepted concepts such as: capital, labour force, offer,
demand, money, unemployment, market, development, crises, equilibrium, productivity, monopole,
liberalism, interventionism, global economy, etc. The real life of the last years, may be the last decade
proves that the classic concepts do not fit, are not suitable for workable explanations and proper
procedures to keep the economies in a durable development, the poor and the rich peoples in peace,
people saved and healthyand conserve the "hand made environment" workable for future generations.
We have developed the anatomy of economics. And we have relied too much on it. We need a physiology
of economics. One based on information, something like neurophysiology, more that psychology or
psychoanalyze, extending over the anthropology and archetypes, using the multidimensional
environments and, for researching reasons having the time as a hole, as main axis. May be it is the right
time to rewrite the economics for better tools or a reshaped being
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AB  The paper aims to identify the positive and negative aspects of the evolution of Romania's foreign
agri-food trade and to assess the external competitiveness of its agricultural products in the commercial
exchanges with the EU, in the period of preparation for accession. There have been used both, the
method of classification by the top categories of products that registered positive or negative trade
balance, indicating the comparative advantages and respectively, disadvantages of the traded groups of
products, and an alternative method for the calculation of the revealed comparative advantage index of
the traded groups of products. The main results consist in a quantitative and qualitative evaluation of
the domestic agri-food sector, by analyzing the external performances of the Romania's trade in
comparison with the trade relations with the EU.
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AB  The speed of Business evolution, the amount of significant data, the chaos of business
environment and the consequences of globalization on the small and medium firms allover the world
made managing of common companies a real challenge. Under these circumstances, identifying,
collecting, storing, processing, presentation and interpretation of the business information have to meet
high standards of reliability and conformity, especially when this information is dedicated to high level
management. In order to achieve this goal preparing the existing data, the human resources and the
business processes is a must. These aspects and many other related issues are presented in the following

work paper.
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AB  The internet apparition, means that the traditional communication ways have been over passed
by the society new requests of communication, which have found in the Internet a fast, efficient and an
economical way of communication. It implies alike, communication, transactions with the external
world, and redefining business through IT in the purpose of increasing economy capitalization,
decreasing costs and creating stable relations with the consumers, providers and clients.

Internet has imposed itself also by the fact its utilization democratizes the access of business
information, culture, science, education, facilitates the progress of e-commerce, contributing to the
international development of a company, to life improvement in general. Therewith, it facilitates the
inter-human communication, virtual communities of people joined through common passions or ideas,
ignoring politics, social or linguistic borders. The development of electronic economy has determined
legislative measures in EU and USA like in other countries of the world and in Romania too.

The internet traders will have to be able to accept all the payment methods available to the client. The
fast and profitable integration in the existing environments of web traders and payment systems
providers launches a new challenge for the electronic payment systems.
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AB  This paper offers a wealth of information on the Mobile communications and Mobile data markets
and focuses on the market in Europe. It highlights the trends and the factors in M-Commerce as well as
global issues impacting it's growth in the underlining market. Wireless communications is a mature
industry that has been globally available for some time, and this does not means that market growth for
mobile & wireless communications is showing growth weakness. Contrary to the expected trends the
growth is becoming more robust with passing time, continuous evolution and new innovations. It also
noted that training and ensuring that every citizen is capable of using modem information technology
are important goals. An exhaustive analysis of opportunities for players in this high potential wireless
marketplace is included.
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AB  Management of procurement representsa complex unitary concept whose characteristic is
anextended structure of constitutive activities, having in view as ensemble elements, the problems of
management -coordination, forecasting-programming -transaction, of set-up, training, effective carrying
on, of monitoring-control, C, analysis and assessment. The Work attempts to define these elements and
the specific economic signification for the general activity of the economic unit.
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AB  Electronic commerce is simplifying a vast range of transactions and communications between
customers, suppliers, information providers, bands, government offices and most other areas of
commercial and professional activity. It has also brought exceptional changes to the internal
management of many corporations and organisational structures. Great improvements in cost efficiency
have been made through avoiding duplication, achieving greater accuracy and streamlining procedures
and systems. Goods are reordered and replenished in the individual store, the regional wholesale and
distribution chain as well as manufacturing and supply.
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AB  The revision process of EU regulation 2092/91 on organic agriculture, however, received the
most international attention in 2006. The process began at the end of 2005, and was almost finalized in
December 2006 when the European Agriculture and Fisheries Council agreed on the outline of the new
organic regulation. The final decision was takenin the spring of 2007. Currently more than 60 countries
have a regulation.

Today, 395 organizations worldwide offer organic certification services. Most certification bodies are in
Europe (160), followed by Asia (93) and North America (80). The countries with the most certification
bodies are the US, Japan, China and Germany.

Global sales of organic food and drink have increased by 43 percent from 23 billion US Dollars (17.8
billion Euros) in 2002 with sales reaching 33 billion US-Dollars (25.5 billion Euros) in 2005. Organic
Monitor expects sales to have approached 40 billion US-Dollars (30.9 billion Euros) in 2006. Although
organic agriculture is now present in most parts of the globe, demand remains concentrated in Europe
and North America.
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AB  The development of Romanian tourism is a necessity. The present situation in tourism places us a
great, deal behind many other states poorer from the point of view of tourist attractions. The
programmes of support and promotion of tourist products should take into consideration the lasting
development of Romanian tourism, the creation of a frame for the improvement of services quality
through the financing of tourism personnel's training and the elaboration of coherent strategies for
tourism development. All these are possible with an implication, an efficient and unitary collaboration of
all the factors involved, with a real support from them and the granting of fiscal facilities.
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AB  The strategic planning is a systematic process in which the communities can create the image of
the future and conceive the necessary steps according to the local resources/potentials to achieve that
future. SWOT analysis is an efficient method used in strategic planning to identify the potentialities, the
priorities and to create a common vision in strategic local development achievement.

This type of analysis gives the local administration managers the opportunity to focus on the relevant
aspects and to choose the best solution for the future of the local community which they represent. The
local development strategy is both a planning process and a product which promote the partnership
between different local actors.

By applying this method, the local administration managers have the opportunity to identify not only the
draughtsman but also the possible movements to have a decisive advantage. They must have the first
and the last winning movement.
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AB  The small and medium Enterprises are in the European Union a source of jobs, innovation,
enterprise spirit and economical development. In the Lisbon Strategy issued in 2000 and recreated in
2005, the small and medium enterprises are the main players which will bring their contribution to the
fulfillment of the strategic target: "untill 2010, the European Union has to be the most dinamic and
competitive economy of the world'. The european leaders admit that the small and medium enterprises
are facing seriuos challenges and cannot deal with these bu themselves, that their enterprise spirit and
competitivity has to be supported. The European Charter of the Small and Medium Enterprises appears
to be a solid and efficient instrument for promoting the local and european enterprise spirit and for the
improvement of the busines area all over European Union.

Romania has written the Strategy regarding the small and medium enterprises whose target is the
reinforcement of the competitional presence of Romania on the Unique Internal Market. National Agency
for Small and Medium Enterprises nominated the main issued with which theSmall and Medium
Enterprises are confrounting:-the acquiring of the technologies in order to adjust to the European
standards, obtaining authorized products from EU, big prices to products and serious competition. In
2005, the European Committee edited the document "The Implementation of the Communitarian
Program - Lisbon - the modem Politics of the Small and Medium Enterprises for economical
development and employment". The application of the program involves, for all the Small and Medium



Enterprises from the EU, the promotion of the enterprise spirit, the access to the Unique Market,
reducing the bureaucracy, reinforcing the dialogue with the Small and Medium Enterprises partners'. As
a conclusion, all the Small and Medium Enterprises must be orientated to providing new jobs and
economical development.
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AB  This paper presents a study regarding Romanian auto market, with main featured for this field,
evolution and foresight. Witch is the best sales brand of cars, sales volume for native car and foreign cars
comparatively with from Europe and USA. There are present the main different between the three
markets.
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AB  Inthe current socio-historical context of our world boisterously entering the third millennium.
the problematics of higher education, university reform, and the international status of universities are
amply and intensely discussed and mediatised in most of the countries in which this type of institution
exists. The seriousness of the debates should not surprise us.. as the university is, alongside the Church,
one of the institutions with the longest continuing traditions. Under the circumstances, it is only natural
that the present work paper should approach the complex and difficult problems of contemporary
higher education in Romania. The more so as, despite strenuous research efforts, we have not been able



to locate an earlier, comprehensive and rigorous method of approaching the management of higher
education.
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AB  If students speak German, they can improve their career chances in the European Union. German
is in particular, after English, the most important language to qualify as a young person in different
domains such as finances, tourism, management, marketing or international economic relations. German
is the most widespread and most spoken language of Europe.
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AB  The analysis of the organizing-structural sports profile in some European countries shows that,
from a lawful point of view, today's sport has developed its own regulations dedicated exclusively to
sport. The new context has brought the necessity of an extended law frame for the entire European
community, but also a national one specific for the national interest of the given country.
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AB  Globalization involves a even more emphasized mixture of the national economies, being noticed
a growth of the trading role, inventions and foreign capitals in every country so as to get its gross
domestic product. Also, the impact of the world markets extends or spreads in all the national
economies at the same time, the foreign economic relationships being considered not only as a
secondary factor or an option for a country's development strategy but as a fundamental part from the
structure of factors that provide the development, stoppage and regress of every national economy.
Being a complex, multidimensional concept, the lasting development is tightly related to the processes of
globalization, growth and economic development, thus they depend one on another. Within the lasting
development, the essential role to observe and promote the general objective,; of the company is
achieved by the services sector which can settle the balance between the activities specific to these
services and those specific to this type of development.

The services' living upto the corresponding international standards from their proper values deals with
the arrangement and promotion of some events which should include, on the one hand, the unrolling of
the educational stages and the appearance of a mentality specific to this type of development and, on the
other hand, the focus on the long lasting development in the reception areas. This focus needs more time
and space to enhance the relationship between environment and economy in order to achieve a balance
between the negative and positive effects resulted from these services.

The need to coordinate the efforts at a regional level as well as at a national level to make some
significant projects in the services field is linked to the process of liberalization regarding the invisible
trade which deals with the coordination of all projects regarding the spatial implications and the remedy
of possible disputes in this context of deep transformations.

The application of the projects about the lasting development of services begins even from the designing
stages having the purpose to harmonize with the environment, the local community or other economy
sectors going on within the degree of unrolling the activities specific to the services.

The application of the services development criteria in the globalization context is inevitably followed by
the appearance of certain aspects to draw up the programs that approach explicitly the problems
regarding the space of the economies and local communities. Thus, it is mentioned the unrolling of a
process used to apply gradually the enforced measures in order to protect the needed potential and to
prevent its degradation, also to exploit scientifically and rationally the involved resources. The
implementation of services, implicitly of their economic and social progress regarding the lasting
development deals with the approach and the enforcement of some principles and methods which
should be the foundation and the use of a complete set of indicators.

Using a more reliable management by implementing technologies, abroad direct investments, the lasting
development in the globalization context extends its fields in order to combine the activities and
territories. At the same time, globalization gives the posibility to puchase goods and services using e-
commerce. The Internet is more and more used worldwide allowing, the access to information,
determining a substantial growth of the productivity and significant cuttings of costs and prices.

In conclusion, one can mention For the services sector that, the lasting development in the context of
globalization gives opportunities and challenges for all the aspects it confronts.
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AB  The value volume of international commerce with services has grown continuously in the last
three decades, services being one of the most dynamic components of international commerce. The
maintained growth of international commerce with services was accompanied by significant structural
movements, in the plan of the three major components (transport, tourism and other services).

The European Union (EU) as an entity is the biggest supplier and beneficiary of services on a world-wide
plan, having in the year 2004, 46% of the global volume of exports and 45% of the imports, the balance
of account of the services in the EU ensemble tends to be in excess, unlike the changes from the goods
domain, where EU in ensemble records a shortage.

Under the aspect of participation to the service transactions, Romania's performances are clearly
inferior to the EU countries, members and candidates. The modest dimension of the service offers and
its structure affects Romania's potential to generate international fluxes of services. Although in the last
decade and a half, the changes with the services have recorded a sustainable dynamics, increasing in
superior rhythm to those in the EU or on world-wide plan, our country holds a marginal position in the
global commerce with services (0.2 %).

Significant discrepancies between Romania and the new countries that are members or candidates are
manifested under the aspect of service flux capacities of sustaining the equilibrium of payment balance.
The years 2004-2005 mark the resumption of the service balance tendency of recording negative
balance and to constitute implicitly an aggravation factor of imbalance of the running payment, beside
the huge deficiencies of the balance of goods.
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AB  Ifyou value something. then You must monitor your performance in that area, accept nothing less
than excellence and actively work to learn what to do differently every time you fall short of excellence.
Firms must provide help mid counsel to those who are encountering difficulties in living up to their
standards, in order to help them get back on track. Once professionals have confirmed their core values,
they need to design systems which provide consequences for noncompliance. By leaving each individual
professional to decide for himself what level to achieve in key value areas, firms say that the company as



a society has no standards that must be adhered to. Excellence in such areas becomes a matter of
personal professional choice. Professionals must live by the slogan "you are allowed to fail, you are not
allowed to give up trying."

The opposite of the word professional is not unprofessional, but rather technician. These may be highly
skilled, but they aren't professionals until they demonstrate characteristics such as: taking pride in their
work, showing a personal commitment to quality, reaching out for responsibility, getting involved,
looking for ways to make things easier for those they serve, listening to the needs of those they serve,
being team players, honest, trustworthy, loyal, open to constructive critiques.

Professionalism is an attitude not a set of competences. A true professional is a technician who cares.
Moreover, if finding people with technical skill is usually easy, finding people who are filled with energy,
drive, enthusiasm personal commitment to excellence is hard. Because real professionalism has little to
do with which business you are in, what role within that business you perform, how many degrees you
have. It implies a pride in work, a commitment to quality, a dedication to the interests of the client, a
sincere desire to help.

Traditional definitions of professionalism are filled with references to status, educational attainments,
noble calling Now, we refer to attitude and character. So, firms should hire people for attitude and train
for skill. Being a professional asks for treating people as professionals that is invest in them. Then
professional success requires more than talent, it asks for initiative, involvement, enthusiasm,
commitment. Being good at business development involves nothing more than a sincere interest in
clients and their problems and a willingness to go out and spend the time being helpful to them.
Success in business life means not only good professionalism but also effective functioning of the firms,
positive outlooks.
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AB  Starting from the extension necessity of insurance products sales in present paper work are
presented the management principles that by complying with, application and implementing provide the
stimulating, adequate and necessary framework for the accomplishment of such as desideratum. In the
meantime there are shown some action ways that favors and facilitate the growth of insurance products
and sales volume.
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AB  The survey used in performing a poll regarding 'Branding Balea Lac Ice Hotel for the Population'
represents an investigation performed on a representative sample of statistics population, outlined as
the number of tourists, being focused on tourist behaviour.

Undertaking a poll survey entails setting up goals and outlining them in a clear and detailed way, each
having to show relevance to the targeted goal, as well as a program that would provide the opportunity
to possess data that would be as realistic as possible, following a succession of complex operations. The
questionnaire makes up the core of selective research, its success heavily relying on its design, filling in,
as well as collected data processing.

The survey is to be carried out in front of the Balea Lac Ice Hotel, involving people coming to visit the
hotel. These people represent the overall community and make up the sampling basis underlying the
research result generalization.. The object of the investigation is represented by the monitored unit
(individual), whereas the poll unit (individual) is the one that information is collected from.

The population targeted for the present study is made up of the overall number of Balea Lac tourists,
comprising people over 0 years of age. The sample size under scrutiny depends on community
homogeneity, probability error range and the probability guaranteeing, the obtained results; on the time
assigned to data collection, as well as the seed funding for the research. It was set at 150, out of which
134 respondents were left. Since tourists represent a moving community, the type of sample used is the
designated one. It entails interview conductors (13 people) going on site, yet, to make up for the higher
costs specific to this type of sampling, the provided information display an increased level of reliability.
After outlining the necessary sample size and type, a decisively important operation for the success of
this research is actually putting together the sample, respectively "taking out” of the overall community
the components that will make up the sample and the source of information collection.

The method of subject selection complies with the principles of simple random sampling. Similarly, their
number matches their ratio in the category they're part of, out of the total number of accommodated
tourists.

Data collection stretches over 3 weeks, with 2 working hours per day and a maximum information
collection time of 15 minutes. The result obtained following, the survey outlines the fact that the tourist
product and activity, generally speaking, are heavily relying on tourist wants and motivations.
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AB  The paper presents the importance of education and training into the knowledge-based economy
and society and the necessity to implement education policies in a Lifelong Learning perspective. The
paper continues with a presentation of the Lifelong Learning Programme 2007-2013, including the
general objective of the programme, and also the specific and operational objectives of the sub-
programmes. There is also presented a comparison between the programmes 2000-2006 (Socrates,
Leonardo da Vinci, e-Learning and Jean Monnet) and the Lifelong Learning Programme 2007-2013. In
the end of the paper are presented some requirements and directions of action for Romania so that it
might fully benefit of the new opportunities of the Lifelong Learning Programme.
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AB  Paper is dedicated to analysis of the interdependencies between company and market, outlining
the market role and significance in capitalizing the activity of economic organisms, the need to apply
marketing principles in the agrarian structures activity in our country. Settlement of Wholesalemarket
in horticultural significant areas as well as of food stuff stock exchanges would enable a steady and
operational activity of the internal market but also the exportations of such products. By its entire
actictivity, the direct market pursuits achievements of the following targets: improvement of foodstuff
distribution within the direct market, improvement of the informational flow regarding the products
offer, demand and prices, correlation of prices with the quality indices of the goods offered and with the
intensity of the existing competition, using the prices practised within the market resulted from
transactions as reference prices for other operatins, facilitation of foodstuff imports and exports,
capitalization of physical distribution operations, improvement of large urban centres deliveries,
combining the purchase public concern of foodstuff with participants capabilities and competences.
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AB  Ergonomics is a scientific subject and is written about by scientists. Non-scientists read the books
and scientific papers that have been written by ergonomists and do their best in reproducing the
information. Unfortunately, this is seldom adequate; usually the information is summarized in a
mechanistic manner, omitting warnings and limitations that were included in the original scientific
paper. There are many scientific books on each subject and because scientists seldom entirely agree
with each other, it is wise to read three or four different authors on any one subject. With the day-to-day
pressures of work in management services department, to read several books in order to find out one
very small piece of information about one project is obviously uneconomic. But ergonomics is about
people and work; and a problem that has turned up in one area is likely to be encountered in other
similar situations.
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AB  Thelong-term trend in the labor markets of the advanced economies is to move from skills based
on the manipulation and management of things to work that requires the development and application
of knowledge and of ideas. Knowledge based society implies another type of approach for labor markets
in connection to knowledge, competence and learning, Today's investments in knowledge define our
future competitiveness, our ability to create and maintain jobs and the internal cohesion within the
society.

In this point of view, the concepts of knowledge society and of new economy may be use as reference
parameters in conceiving and transferring into life the contemporary strategies of professional training
and efficient employment of labour resources in the contemporary world, inclusively, or even much
more in a country as Romania.

Therefore, Romania has to take into account the fact that the economy performances and the ability to
stand against the international competing pressures, especially under the integration circumstances are
directly related to the quality of the human factor and to the structural modification of the labour force.
In this respect, an important role in attaining these objectives play the actions aiming the increase of the
labour force training level, concomitantly with the re-qualification and re-orientation thereof depending
on the existing and predictable demand on the labour market. The European context requires the
necessity for Romania to adapt itself to the conditions of the new economy and to the knowledge society,
in which the competing advantage is obtained by innovation and by a government management able and
decided to increase the aggregate efficiency (economic, social, ecological) of the whole labour potential
of the country.
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AB By late '90, EU launched its economic initiative so called later Lisbon Agenda, officially debated
and approved in 2000 at Lisbon European Council summit. It stated that united Europe has to become
leading efficiency and competitiveness model, guarantying a 3% annual average economy growth till
2010 and 20 mil. new workplaces.

Despite skepticism induced in many analysts and politicians opinions and lack of results this initiative
followed its way. More issues rose when UE decides enlarging its borders and accepted new comers with
lower economy performances. The most advanced EU member countries hardly accepted that
integration speed will to be determined by the weaker members, and even less so - by the new members
as Romania.

The price for new market consumption achieving has to be paid both by these new comers and existing
Union members. Romania, as last coming has therefore to evaluate its costs and efforts for alignment.
Therefore Romanian program has to accommodate with general trend and often to try to get over
certain domain communitarian speed development. Due to its historical background, Romania
workforce still has the advantage of a high educational level that can be used as base for further
vocational education and entrepreneurial training, Romania has now a unique chance through its non-
residents entrepreneurs and temporary expatriated workforce to use its existing human potential in
order to bring value in economy. By continuously educational level improving and empowering coaching
as an efficient managerial tool, Romanian managers has to be able to transfer existing entrepreneurial
know-how to new generation and to prepare the shift to future European high competitive and dynamic
economic environment.
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AB  This article provides a short overview of the main themes of ecological economics (EE). It is
argued that EE provides a platform that fosters multidisciplinary environmental research by bringing
together the core contributing disciplines economics and ecology. In addition, EE is regarded as a
pluralistic approach to environmental research that can be set opposite to, and has indeed developed as
a response to, traditional environmental and resource economics. A comparison of the two fields is
presented to clarify the essential differences between them. Specific themes are examined in more
detail. These include: sustainable development; the growth debate; dynamic processes; and behavior
and policy. New institutional economics and its forerunners have, we argue made important
contributions to the evolving agenda of EE.

The EU's Strategy on the sustainable use of natural resources creates a framework for action aiming to
reduce the negative environmental impact of the use of natural resources (depletion of resources and
pollution). This strategy should help to improve the eco-efficiency of resource use and smooth the way
to more sustainable modes of production and consumption. For Romania achieving sustainable
development will not be easy. It is still living well beyond his ecological means.
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AB  The access to the market of the european labour forces represents the essence of the free
movement of the persons in the European Union. Starting with the making of the European Community,
the free circulation of the labour force became a fundamental right. The free circulation of the persons
expresses from the perspective of nationality within the European Union the abolishment of any
discrimination. There are some exceptions regarding the workers' free circulation in the European
Union, on grounds of politics, public health and security and others.

Restrictions for the immigrant workers can be imposed if their behaviour proves to be a real and serious
threat for the order and public security.

As a consequence of the extension, the European Union decided the ellaboration of the European
Strategy for Employment. This strategy was meant for seting the priorities of the politics regarding the
employment of the member states with the priorities of the European Union. The member states have
coordinated the national politics of employment with those of EU.

The responsibility for applying the European Strategy for Employment goes to the member states. The
implementation of the Strategy means the involvement of all partners at European and national level,
but also taking into consideration of all the traditions and national practices. Presently expressing this
politics with the economical, educational politic and professional formation is a priority of the
employment, within the European and national borders.

The European Union laid the foundation of the European Social Fund as a main issue for supporting the
investments in human resources. The principle that sets this mechanism in motion is the common
financing.
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AB  The process of European union integration outlines both economic and politic-institutional issues
Thus, the theory and practice revealed classical debates over the impact of functionalist, neo-
functionalist and intergovernmental approaches on the economic and monetary integration.

In the context of new issues posed by Lisbon Strategy of a New Europe -as a competitive and dynamic
knowledge based economy- the interferences between politics and economics points out the impact of a
new challenge -the transition from classic to modem - the as so called New Mode of Governance and its
specific manifestation forms.
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AB  The employment, but also the efficient use of the available work resources is directly connected to
the work market. It is an element that can not be separated from the other elements of the work market,
especially from unemployment, because if one deals with them separately, one can not cover all the
aspects, particularities and effects on the work factor. There are many causes for unemployment, causes
that are to be found both at the macroeconomic level and at the microeconomic level. In most of the
cases, in an analysis that aims at finding the causes that have generated the unemployment, many
characteristics of unemployment are taken into account and they are analysed as "types" of
unemployment (frictional, voluntary, structural, technological, natural, partly, total, etc.).
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AB  Energy represents nowadays one of the major issues of discussion, worldwide. On the one hand, it
represents one of the most important resource of economic development. On the other hand, over the
last 200 years, the burning of fossil fuels, such as coal and oil, have caused the concentrations of heat-
trapping "greenhouse gases" to increase significantly in our atmosphere, which lead to a global warming
effect. The European Union announced its goal to become "a world pioneer" in combating the global rise
of temperature, as German Chancellor Angela Merkel said, representing the country that is holding the
EU presidency for the moment. During the Spring Meeting of the Council of the European Union this
year, the main topics on this subject concentrated on energy efficiency and supplying security, as well as
on establishing binding targets to cut greenhouse gases and ensure that a fifth of the EU's energy comes
from renewable sources such as wind turbines and solar panels. With the accession of Romania into the
European Union, the requirements regarding an efficient and environmental friendly use of energy has
become one of the priorities of the Romanian Government, concerned with a sustainable development of
the country.
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AB  There are more than four months since the Romania's integration in EU. After many years of
struggles, the economical performances of Romania improved substantially. During the last years, the
Romanian Government applied, macroeconomic policies in order to sustain economic growth. A more
disciplined fiscal policy, plus a relative strong monetary policy, sustained by a relevant progress of the
economical reforms, improved the Romanian economy's functionality. From their coordination resulted
an important growth of Gross Domestic Product (GDP), plus a pronounced reduction of the inflation and
the maintenance of the fiscal and current account deficits in sustainable limits. Knowing these, this
paper intend to outline the main objectives of the macroeconomic policy during the next years, that
would allow to the Romanian economy to become more compatible with the EU member states
economies and to benefit by the integration's facilities.
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AB  This paper focuses on the determinants of the migration on developing and developed economies.
The first section of this paper is an analysis of the differences between the level of education of active
persons and the level of qualified jobs. on the labor market, using a Principal Component Analysis and a
X-2 measure. The current tendency of globalization has opened new opportunities for human capital to
move where it has the best gain from the point of view of different factors as: economical and social
factors, freedom, knowledge opportunities, personal development etc.. This paper will analyze the
impact of these factors, by using some complex measures as GDP Index, Knowledge Economic Freedom,
Human Development Index, Economic Freedom Index and Corruption Perception Index, on the level of
skilled migration.
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AB  The European Free Trade Association (EFTA) was founded on the premise of free trade as a
means of achieving growth and prosperity amongst its Member States as well as promoting closer
economic co-operation between the Western European countries. Furthermore, through their initiative
the EFTA countries wished to contribute to the expansion of trade in the world at large.

The Central European Free Trade Agreement (CEFTA) was intended to build the free trade region, and
thus remove mutual barriers among the member states to trade in line with the provisions of the
General Agreement on Tariffs and Trade (GATT) concerning transition period.



The true significance of the CEFTA and EFTA is the co-operation among countries that are close to each
other from an economic point of view, enjoy well-developed internal relations, and are linked by
traditional economic co-operation. The development and liberalization of trade is bringing new
opportunities for economic development.

The EFTA States and Romania establishes a free trade area, which is based on trade relations between
market economies and on the respect of democratic principles and human rights.

Romania's accession to the CEFTA provides consumers with quality products at a reduced price, due to
the reduction or elimination of customs duties. The concessions agreed upon and negotiated between
Romania and the countries signatories of the CEFTA are different from one country to another,
depending on the specific bilateral trade exchanges, and on the mutual interest of the parties.

This paper analyzes some aspects concerning the Romanian foreign trade with the EFTA States and
CEFTA within the context of European integration.
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AB  Concerning first of an the incrimination of private facts, the legislation preoccupied les of criminal
facts commuted of criminal associations, the reckoned problem as a marginal think and which would not
rise theoretical aspects and special methods, but the practical method had demonstrated this, and these
things become a characteristic of contemporary life.

In this way, any infringement of the low resulting from defalcation, corruption, slave trade, drug trade,
terrorism can led to products that should be washed through a subsequent liquidation.
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AB  The general process of world-wide economy produces a strong influence on re-structure of the
country economies.

The two inseparable sides of the economical relation dynamic, observed at 0 their levels are represented
by economical reorganization ans social-economical development.

At the economical entity (entrprise) reorganization all the time and development are evoluating within
different intensities in enterprises.

Commercial societies fusion represented in the West-Countries the main concentrating way of capital
within economical development of the years 70. In our country the fusion was used commercial society
reorganization and also for their development (e.g. Commercial society private process having state
capital).

To do fusion doesn't mean only to gather means brought by each enterprise, but also to combine and
ooordinate all these means, aiming to determine new concept capacities for, finance, production and
commercialization.

Having into consideration the modality of transmitting and taking the patrimony into responsibility, the
fusion can be a re-join fusion, and an absorption-fusion.

The fusion was also undertaken within the general project regarding legislation revision for commercial
societies according to communal acuity and OECD principles with respect to corporation government.
Chapter 5: "Commercial Society Rights" - within communal acuity refers to the fusion between
commercial societies. Within this chapter Member States should adopt and apply the harmonized
normative decisions necessary for an adequate activity of commercial societies on the internal Market.
In the content of the commercial society rights there were adopted six Directives and a Regulation
aiming to assure a uniform reglementation in the case of coming into being commerecial societies,
publicity formalities to which these are subdued, to the guarantee that should be awarded to associates
and to the third parry in the case of social capital modification, or the modification of the consultative
document occasioned by the fusion or division of society, the suplementary guarantees towards the
third-party imposed to societies having, limited responsibility and uniqueassociate in the domain of
publicity formalities for the branches of a commercial society.

The III-rd Council Directive nr. 78/855/EEC from 09.0ct. 1978 refers to commercial society fusion and
presents the concept of absorption-fusion and fusion through constructing a new society.

BN  978-973-739-428-6

PY 2007

BP 66

EP 74

UT ISI:000263414700013
ER

PT C

AU Anca, B

AF Anca, Bratu

GP  UNIV SIBIU, LUCIAN BLAGA

TI PROFESSOR INTERNATIONAL MOBILITY

SO ROMANIA WITHIN THE EU: OPPORTUNITIES, REQUIREMENTS AND PERSPECTIVES, VOL I -
SECTION 1: DEVELOPMENT - GLOBALISATION

CT  International Economic Conference

CY MAY, 2007

CL Sibiu, ROMANIA

HO  Univ Sibiu, Lucian Blaga, Fac Econ Sci

AB  Nowadays going abroad represents an integrant part of the professor's work. However there are
professional and personal circumstances that make difficult such an international mobility.
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AB  Broadcasting in particular has seen remarkable change from the days of single-channel public
broadcasting systems. The audiovisual "explosion" is a cultural, social and economic phenomenon of
global dimension. The audiovisual sector forms an essential part of Europe's economic and cultural
influence in the world.

The fundamental principle of the Union's audiovisual policy is to provide for the free circulation of
reception of transfrontier broadcasts. So the European audiovisual industry is likely to become a
stronger and more competitive player on the global scene.

The Commission adopted a catalogue of policy objective, making it clear that the aim to create a common
legal framework conducive to the development of a European market in broadcasting and related
activities, such as television advertising and the production of audiovisual programs, while respecting
and encouraging the diversity and specificity of the audiovisual systems of the member states.

Today it is equally natural to question public involvement in the media. Is there still a need for public
broadcasters? What are their cultural obligations, political role and remit in the dual European market?
Across Europe there is currently a broad political consensus that every country should have a public
broadcasting service. The Amsterdam Protocol recognizes that "the system of public broadcasting in the
member states is directly related to the democratic, social and cultural needs of each society and to the
need to preserve media pluralism".

The main problem facing public service broadcasting in the future is probably that of funding. With
regard to public funding, the choice between the most traditional method (license fee) and funding from
the state budget is a topic of debate.

The future of public service broadcasting in Europe is increasingly challenged by unfavorable external
factors, such as intensifying competition from commercial media, media concentrations, political and
economic interests adversary to independent media, and by internal difficulties, such as cost
ineffectiveness or a alleged political partiality of public service broadcasters.
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AB  The winds of change that swept through the whole central and Eastern Europe in the late 1980s
overthrew communism and paved the way for the rule of liberty in the beleaguered region. The ample
social movement that led to the collapse of communism in the late 1980s can be compared to a



hurricane. Once the storm gets unleashed, it will sweep everything away, good things and bad things
altogether, leaving the field leveled off for reconstruction.

This article focuses on what came in the aftermath, i.e. on reconstruction. Specifically, it is intended to
explore one of the areas where leveling the field was not possible,... where reconstruction could not start
from the ground but from what actually existed,... where former institutions could not be simply done
away with or supplanted with new ones but had to be reformed in order to cope with the new realities....
briefly, where present must co-live with the past. Such an area is academia.
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AB  The paper begins with the idea that the existence of the underground economy represents a real
challenge for the public authorities in their attempt to limit or to take over in the official economy.
Therefore, the authors analyze the evolution of the underground economy phenomenon in OCDE
countries, even from the '60s, but also in the ex -communist countries, resulting in the idea that
underground economy is quite developed in the latter and there is a tendency to grow up further. The
causes that have led to this situation and also the implications that the underground economy brings in
are also highlighted. Finally, the paper presents the Romanian situation regarding the evolution of the
underground economy based on the studies made by state institutions, nongovernmental organizations
and by independent researchers, underlying the difference of the results determined by the diversity of
the evaluation methods.
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AB In the context of international business, as specialists and ACECO from Paris suggest, the
compensations ca be classified as commercial compensations, industrial compensations, buying
compensation and financial compensations, The offset is part of the industrial compensations. It is an
Anglo-Saxon term that designs the aggregate compensations which allow the seller to receive certain
high technology materials. Originally it was limited to the defense market; however it recently knows an
impressing development in the civil sectors, especially in the transports and communications sectors.
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AB  Unregistered employment is a worrisome for Turkey as well as for member countries of the EU.
Unregistered labor has negative effects on the social rights of individuals, expectations in the labor
market and on the conditions for competition.

In Turkey, unregistered employment gained momentum in the 1980s 3/4 a period when the rate of
unemployment in the country was high. The main reason behind that is migration from rural areas to
urban areas. The labor force in Turkey is becoming urbanized and it is looking a place for itself in the
unregistered sector. The percentage of unregistered employment is estimated to be around 50% in
urban areas.
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AB  The common feature of health reform in Central and Eastern Europe is the introduction of the
purchaser provider separation, through the introduction of health social insurance funds that receive
the social contribution of the insurees and buy health services on their behalf Crucial for the success of
the reform is the ability of the health funds to facilitate the restructuring of health providers, instead of
simply paying for their costs. This is what later in this paper I called 'active or effective purchaser' as
opposed to simple payer. This paper briefly presents the criteria usually employed in the literature for
the evaluation of the performance of the health system. The emphasis is placed upon the micro-
efficiency criteria formalised by the Le Grande in the 'quasi-market' theory. Based on these theoretical
considerations, I elaborated a set of criteria for evaluating the performance of the health funds as active
purchasers. In the second part of the study, I apply this set of criteria for the analysis of the situation in
three Central and Eastern European countries: Romania, Poland and the Czech Republic,
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AB  Inthe last period specialists, citizens and mass-media ask themselves more and more often
whether there is or not a crisis on the labour market from Romania or if we are heading towards a crisis
in this domain on a middle term basis.

If there is a real crisis on the labour market from our country, we must of course offer a solution as well,
mentioning the things we have to do on a short and middle term basis to solve this delicate and serious

problem.
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AB  This paper analyses the circumstances that favour the emergence of a new economic thought in
the world of people interested in economics. This thought named the respiritualisation of economics is
the result of the relation economics-ecology-biology. We also present the main co-ordinates of this new
and advanced concept, as well as their importance as far as the comprehension of the complexity of
social-economic life on the long term is concerned.

In the last decade, reputed specialists have intensified their concerns to give birth to a new economic
thought. Romania's integration to the EU, our country's more and more visible participation to the
processes that lead to world globalisation thoroughly increase the demands for ever higher performance
at the economic level. The economic performance, with respect to the complex complexity at each and
every level, is directly related by specialists with an implacable process of spiritual-institutional
reconstruction that has to get involved all those interested in public and private welfare.

Providing strong arguments derived from economics harmonised with ecology and biology, the authors
under discussion(1) crystallise a new economic thought named "The Respiritualisation of Economic
Thought." Such a thought lies at the basis that leads to knowledge enhancement and to understanding
which the absolute stake of Romanian economy and society is, that is everybody's right to have rich and
true information about the necessary manner to get access to property. This stake is achieved, as the
authors underline, by means of the most ambitious project in mankind history, which the Lisbon
strategy conceived as sustainability for European citizens' prosperity and the environment well-being,
economic and social competitivity of territorial communities.
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AB  Romania's adherence to European Union supposes major implications that may determine also
benefit and costs. Professionals consider that the adhesion's advantages are greater than the costs.
Starting with Romania's EU adherence the enterprises environment will be substantially transformed,
the adhesion's impact having direct consequences on all the enterprises, no matter of the economic
sector where they are active, or of the capital's structure and amount.

Among the most important advantages for the enterprise environment one can notice:

the unrestricted access to the domestic European market;

the preferential access to the domestic market of the countries with whom European Union has signed
preferential trade agreements;

the better promotion of the Romanian industry's interests through EU, regarding the international trade
negotiations;

contacting in a great extent the foreign investment flows having as a result the development of the
enterprises.

All these benefits have to be better used by the enterprises in order to maintain and develop on the
domestic and international markets. They have to focus on restructuring and modernizing the products
fabrication system.
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AB  Ihave described the two adjustment mechanisms as ideal types. In practice, however, nations did
occasionally change their exchange rates even during the heyday of the gold standard; and in current
exchange rate systems, which more closely approximate the flexible exchange rate model, governments
often interfere in currency markets in order to influence exchange rates, The first step is to recognize
that the demand for a nation's currency is not exclusively for buying that nation's exports. It also can be
used to invest in the country. This can take myriad forms: purchase of another nation's financial assets,
such as bank deposits, bonds, derivatives, options, and so on.
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AB  On the terms of the nowdays changing ritm, labour market need to be as flexible as possible as
this enables the economy to respond rapidly to changes in the european market. The EU Romanian
accession and ITC revolution plays an important role in the functioning of the labour market which signs
a technico-organizational flexibility that results from the firms capacity of combining the new
techniques of organization with versatile equipments integrated in coherently ensemble that has as
purpose the possibility of answering an uncertain and fortuitous demand speaking from the volume and
structures point of view. Flexibility is not just about how work is organised but about how it is scheduled
and remunerated. It is known that there are unsuitable employees occupying unsuitable professions in
other countries economies but they are proportionally less. The main reason is the flexibility in
educational sistem.

Being considered, as well, an objective for the new member's countries, as Romania, a country that
wants the labour market to be flexible, and also wants a fast economic growth and that is joining to an



economy based on knowledge is stimulating the development of the service sector, a key factor of
national competitiveness.

In the present context, Romanian labour market must cope with important requests such as: reducing
the unemployment rate among young people, increasing the flexibilisation level by reducing the
institutional rigidities,and by diversing the consulting informing and professional preparation services.
As well, there are some preocupations at the governmental level for stopping labour force exode and
furthere more bringing back most of the autochthonous labour force that work abroad, stimulating
domestic production. All this mesures are imposed especially if we take into account the fact that, due to
the proceses of the extintion and accession in E. U the european market labour, as a single European
Market, is confronting in the present with a saturation of the work offer. The restrictions imposed in the
way of the mobility over the borders from E. U infringe upon the free traffic of the labour force and
makes it harder to acomplish a working class truly united
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AB  The beneficiary of the unanimously acceptance expressed once the communist regimes have
fallen, and which emphasized the supremacy of the capitalist economic system and western democracy,
globalization has become the phenomenon which, for several years now, has been dominating the
existence of more and more nations. In the last decades of the last century, globalization had known a
really spectacular development.

Linked especially to the economic aspects of life (national economies being more and more global),
globalization is more and more present in the social, political and cultural life of a nation.

Being appreciated several times as a negative phenomenon, having many critics and dissidents,
globalization continued its evolution, more and more countries being involved in this long-lasting
process, which has outcomes in the construction of a new system of economic, political, social, cultural
relations, which surpass the borders of national or federal states.

Freed from an undesirable and blamed regime, Romania, even if not quick or decided enough, as chosen
to be a part of the group of nation which, freeing themselves from the past, have the conscience of a true
dimension of the future: integration in those structures of the economy which have proven perennial
and viable.

If our country has succeeded on this very important endeavor, no doubt was and continues to be a very
important, complex problem which entails a thorough analysis.
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AB  The analysis presented in this paper focuses on the theme of European identity. The European
identity we are seeking to outline here is that of European Union. The concept of European identity
cannot be construct in the same fashion as we perceive a group identity or even a national identity;
these models are not adequate and thus we have to search for a more general definition, which is linked
to the concept of a collective identity. The word "Identity" in this context must be understood to mean
the spirit of this community, indeed, the very source of its cohesion. A characteristic of European
identity is that it facilitates, fosters and stimulates variety in modes of expression, form, content and
approach. The European identity in itself is made of a plurality of ethnic, religious, cultural, national, or
local identities and it has a clearly political dimension. The basic factors of European identity (territory,
language, culture, history) are also discussed in this paper.
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AB  Following the example of some other European countries and the EU Directives on Electricity,
Romania is in the process of restructuring its electricity sector. The generation, transmission, and
distribution sectors have been separated from each other, several regional distribution companies have
been created, and the process of creating independent generation companies has begun. However, while
one of the main goals of restructuring, in Romania and elsewhere, is to create competition among
generation companies, in practice this has proved to be sometimes very difficult to achieve. One of the
lessons of the EU experience with electricity sector restructuring is that the market structure has a
crucial role for its future competitiveness. The structure of the mature EU power markets cannot be
easily altered and its effects on market competition are hard to regulate ex-post. In Romania the process
of restructuring is on going and the market structure is still amenable to government intervention. In
this paper we examine the Rely competitive structure of the Romanian generation sector, as it resulted



so far from the restructuring process. Our results suggest that although favorable initial conditions have
been created, the future competitiveness of the sector hinges crucially on how the restructuring process
will continue. In this context we discuss some recent proposals of "consolidating” the generation sector

and point out that, if adopted, they are likely to significantly distort competition in the future.
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AB  Generally discrimination appears when some individuals that have a certain feature (for instance
belong to religion, race, gender, etc) are discriminated against because of this no matter what their labor
productivity might be. Discrimination emerges also when two individuals with the same productivity are
paid differently and these differentials correspond to some non-economic features (age, gender,
nationality etc).

Modem economic theory started with Becker (1971) and has been developed by Arrow who suggests
that people have attitudes toward those with whom they work, those whom they supervise and those
from whom they buy goods.

An enterprise will not be aware of its future employees' productivity the moment it hires them. In order
to make a choice, the employer has to assess their individual efficiency having little information, such as:
age, education, nationality, gender, race, professional experience.

There is no country in the world where there is not a gender differential pay. Within the European Union
these differentials vary between 6% and 12% 2001), though discrimination between men and women is
forbidden, according to art. 119, the Treaty of Rome (1957).
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AB  The production function is an indissoluble notion related to economics, and the attempts to
estimate this measure date from the beginning of the years 1800. Fixing explicit shapes for the
production function still determines problems of present interest, but this aspect is not a proof in favor
of its futility in the economic theory. The present paper wishes to show the way in which this function,
even in its abstract form, can be used by the enterprising to take the optimal decisions in the uncertain
environment in which both production and distribution activities take place. More precisely, we try to
establish the way in which the uncertainty on a product's price influences the choice of optimal inputs
taken in consideration by the enterprising in a production cycle and also to underline the fact that the
moments in which the real value of a product's price is observed determine different effects on the
optimal quantities for the factors of production.
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AB  The sustainable development intends to sustain on a long term the human progress, the
harmonization of current interests and those of the future generations that succeed one another in time.
For Romania, sustainable development is called to ensure the edification of a new technical and
technological way of producing economic goods based on using neofactors, promoting a legislative and
institutional frame adequate in order to meet the social needs constantly growing and diversifying, for
present and future generations.

The strategy of the sustainable development of the Romanian economy is based on an assembly of
general objectives that focus on creating a functional market economy compatible with the principles,
mechanisms, institutions and policies of the European Union that concern all the economic-social
subsystems.

The social policy represents one of the major concerns inside the European Union. The member states
and the European institutions make permanent efforts for the modernization of the social protection
systems. In concrete terms this means more and better jobs, a fight against all forms of exclusion and
discrimination, the promotion of equality between women and men.

This paper presents the reform of pensions in Romania and the objectives accomplished by our county
until the present moment, taking into account the standards promoted by the European Union in this
field. Moreover the new architecture of the Romanian pension system as well as the challenges
generated by the implementation of the capitalized pension system in Romania will be debated after
January 1(st) 2007.
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AB  To achieve the objectives of the European Monetary Union, the Communitary institutions, the
Governments, the European Central Bank, National Central Banks need a set of comparable, reliable
statistics for a short-time analysis, on which to base their decisions. These statistics can be provided by
the System of National Accounts and by one of its components, Quarterly National Accounts. Quarterly
National Accounts system is guided by the same principles and definitions as the System on National
Accounts, measuring the quarterly changes in macroeconomic aggregates and so allowing economic
agents to study business cycles and eventual lags in the effects induced by economic shocks. In some
countries, the compilation of quarterly accounts have started relatively recently, but there have been
made significant progress in the treatment of some specific features of quarterly accounts, such as
accounting rules, estimation methods, treatment of seasonality and consistency between quarterly and
national accounts. Many countries are interested in establishing a system of quarterly national accounts
or in improving their existing ones.

Quarterly accounts represents a fundamental basis for taking decisions process, especially for monetary
and fiscal policy at national and international level, within the Economic and Monetary Union. They also
provide a basis for analysing and forecasting the business cycles.
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AB  The article presents the process of establishing the best technological option, out of many other
possible alternatives, having as a background the axioms of John von Neumann and Oskar Morgenstern.
Starting from the assignment of an utility indicator for each decisional alternative, utilities for each
alternative and criterion could be determined, based on a preference relation and on the calculus
relations that are specific to the Axiomatics of utilities.
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AB  The population downsize and aging is and will remain a global phenomenon, with direct impact
on human resource quality on the labor market.

The phenomenon is especially visible in Europe and Japan. It has direct implications on human
resources in different fields. The reduction of the natural growth will lead to a dramatic decrease of
active population starting with 2030, having direct negative impact on all the economic fields, including
the social security system.

Considering these conditions, in the authors opinion, the analysis of the demographic evolution
implications becomes important at global level for the long-term strategies of the Armed Forces of NATO
member countries.
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AB  The period of rapid economic growth and social change in the European Union has produced the
need to develop new employment models. The origins of this need can be found in the structural shifts



registered in the recent years, where an emphasis on employment in industrial production has been
replaced with a more flexible working environment.

The paper refers to the new trends on the labour market in the European Union, based on market needs
and economic changes at global level.

Moreover, it emphasizes the idea that lifelong learning is an important step in the development of the
labour market.

Lifelong learning can be considered one of the major preconditions to staying competitive as country,
company and individuals.
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AB  Connectivity, or connecting different models of learning, is the basis of a new model of learning
through work experience for the knowledge economy.

There is an increasing need for highly qualified people and for individuals to be able to use their learning
in different and creative ways.

The paper explores various models of work experience, reflecting different periods of economic and
technological development and changing educational ideas about the process of learning.

Quality in work experience is another important issues, as quality allows for the identification,
development and transfer of learning from one European model to another, enabling the development of
future workforce.
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AB  Romania's joining the structures of the North-Atlantic Alliance is a strong reality and at the same
time one of the most important victories of the democracy after the December revolution, but not only at



the level of ensuring the national security but also of the economical benefices on a long term. It is clear
that, as a NATO member, Romania benefits from an extremely important security guarantee and
participates directly to the decision making of important political issues for the European security.
Joining NATO has and will have long term implications for the country's prosperity and wealth, because
at the level of political and business groups, Romania is perceived as a predictable, stable country from
the political point of view, and therefore also from the economical point of view. Certain indirect benefits
are visible now, for example the Romanian companies have had and will have the possibility to
participate to auctions for contracting infrastructure building in the allied states financed by the NATO
programs.

But the main advantage Romania has is gaining in credibility at the international level, which was
reflected on all the objectives of foreign policy, firstly on the joining process to the European Union.
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AB  Romanian labor market has a instability rate which matches the general trends of any country
dealing with transition, which is by excellence a long way process. Our country is facing a high lack of
balance between supply and demand, supply being low and demand high, concentrated on few fields.
The adhesion at the European Union does not imply the integration of that country, that is why Romania
has a yet a long way to go until it can be considered a state up to the economical, political, juridical and
administrative standards according with the real developed countries, those countries that founded the
European Union.

If we are to refer to the labor market tendencies, the experience of the states that joined the European
Union before Romania shows that the adhesion implies a growth of the unemployment rate, and that is
why we have to be prepared.
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AB  Itis well known migration is a very common phenomenon nowadays. The Romanian integration
in E.U is a big step for our country. Regarding labor market we can remark the opportunities that have
appeared. But in the mean time this involves a high level of migration, especially high -skilled people. I
consider that the big opportunities our country should look for is the number of foreign direct investors
which will come in our country. Providing them the best condition to develop their activities we will
implicitly have a large number of workplaces. In this conditions it will not be necessary to think about
migration and about measures to stop this process. For our country it isn't very difficult to solve the
requirements for the European labor market. Nowadays, as most of the people from 22-35 years have a
university degree we can talk of a large share of prepared and qualified workers. All are prepared to
work in a global economy.

One of the most used words is globalization. Everybody is expecting only good things from globalization.,
even if we are very aware that as a result of it we can speak no longer about national specific. Until now
a trip in a place full of tradition was very useful Are we able to say the same thing today when next to a
museum we bump into a multinational fast foodt or a hotel exactly like the one from the home country.
We all want and we are agree with the globalization process and still...are we conscious of all the
economic implication? Globalization may have a huge impact upon labor market. What I find interesting
is that it is very easy to observe a repellence for East European labor force.

Romania's. last years has shown a huge rate of migration (both categories men and women). A big labor
force percentage has gone in U.E countries such as Italy, Spain Greece, Portugal and so on.

What is more interesting is the number of the graduated young people who decides to go abroad; this is
happening even if many of them have attended Mastered classes or Ph D school.

Another thing that should worried us is that our government doesn't do anything to stop the brain drain
from our country. It is sad also the fact the most public statistics are presenting only the income that
migrants have invested in Romania and nothing more about the huge number of migrants. Even so,
many of the remittances we observe that were spend on clothes and food and less on lands and business
investments.

Within a farther horizon, Romania may turn into an immigration country with an important contingent
of natives working abroad. It will become a source for the East-to-West emigration and a receiver of the
South-to-North and East emigration. The effects onthe labor market will be negative: deterioration of the
labor supply and non-correlation with the national market demand, on the average, a lower level of
education and vocational training of the labor force present on the labor market as against the structure
of the graduates from the initial education system and, consequently, a lower creative potential,
employment precarisation, increasing job insecurity, relatively lower productive performance. If we
consider, on the one hand, the quantitative and qualitative requirement for human resources to comply
with the exigencies for an EU member country and, on the other hand, the work potential. ensured. by
the demographic evolution, when the labor market picture is gloomy, even discouraging. The structural
deficit in labor force has already occurred in the domestic labor market and the quantitative one will
worsen.

The worst thing is that nobody is analyzing remigration of this people. It can be a little unconscious from
the Romanian authority regarding the impact on our country demography or it can be also the lack of
solution from our government.
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AB  There are a number of environmental challenges facing Europe in the future. Among them are: the
global competition for resources and markets, the problems risen by climate change, the marine
ecosystem impacts of fishing and pollution, air pollution, biodiversity loss, use of land and water
resources, soil loss, the use of chemical substances on an ever larger scale. Public concern and action
over environmental issues has increased significantly in the last decade. The concerns are not limited to
local issues but it tends to become ever more globally oriented. The ozone layer and global warming are
just the most visible topics because in the media. How does Romania fit in the grand European
landscape? What are the challenges facing our country on the way to convergence with the European
policy concerning the environment?
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AB  Global warming is an increasing concern for the entire population of the Earth. There are a lot of
controversies regarding that cause this phenomenon, but the mainstream scientific opinion agrees that
energy consumption patterns are responsible for the major changes that could trigger unforeseeable
climate configuration around the world. Therefore an unprecedented corporate research effort is
involved in the field of energy resources. This is not the first time our society faces energy crises.
However the territorial advantage of "energy stores", such as huge oil pools has no relevance in this
context. Renewable energy sources are regarded as a more viable option than ever. This new energy
sources are also debate subjects since they could contribute to a sustainable use by securing the supply,
but which is their impact on greenhouse gas emissions; are they a viable option to be supported by
government beyond market; how the production and use of these energies will affect the national and
European economy and competitiveness; people will benefit from their commercial use are issues which
require rapid clearing in order to substantiate national and European support policies. Our paper aims
to enlighten some of these features in order to support an appropriate balance between positive and
negative impacts expected in the nearby future.
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AB  The paper analyses are centred on the concept of regional system. The regions are presented in
connection with the regional informational and the informatic systems, in order to realise a comparative
point of view about Romanian regional informational system as a part of E.U, regional informational
system.

For the beginning, we realised a diagram of the regional subsystems: decisional, informational and
operational.

The next step is to describe the necessities of the present regional informational system methodology.
The regional informational system has to be flexible and adaptive at the main methods of analyse:
deduction and induction. So we realised the diagrams of the connection between deduction and the
regional system.

On the other hand, we analysed the ways to improve informational regional system and the connection
between actions, principles and economic policies in the regional policy informational system.

A distinct part of the analysis is to distinguee the differences between optimum and optimal solution at
regional level.

Another part of the paper deals with the new elements and characteristics of the regional informational
system in the new market economies. As a result we analysed the principles and the instruments which
are able to improve the Romanian statistic regional system.

The first conclusion is the existence of a major difference between the circuit of the individual
information in E.U. and in Romania. We realised two diagrams in which we try to present the main
semantic differences between the secondary and principal ways of information and between
connections with the beneficiaries of statistical information.

The last part of the paper deals with the analyses of the Strategy of the Romanian Statistic Institute. This
strategy is fixed on the classifications and nomenclatures used by regional informational system, in
order to adapt it to the E.U. criteria.
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AB  Integration of Romania into the EU is a new challenge for approaching the issue of economic
growth in the context of the new economic phenomena and processes revealed on a global scale - energy
prices, structural reforms, financial markets and innovation, risk management, expansion of services;
the main concern of the governments being economic growth and stability.



Creation of the favorable conditions for a sustainable economic growth in a stable macroeconomic
environment involves more and better jobs, especially high skilled ones, a higher social cohesion and a
healthier business environment - higher growth, higher employment. Increase in the population welfare,
improvement of the living standard, social equity and environment protection is the result of stimulating
the economic growth - a main goal of the development strategy of any nation. The efficiency of the
economic growth policies is determined by the macroeconomic policy implemented by the governments.
The sustainable development involves the stability of the economic system and ensuring the best
balance among the economic, social and environment goals through adequate policies that take into
account the long-term consequences of the current actions.

In the last years are more frequent the studies and analyses debated at European and world level
regarding the sustainable development goals in view of obtaining economic growth and stability. The
evolution of the world economies over the last years increasingly emphasizes the factors of the
globalization processes, but especially the influences on the welfare of the nations.
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AB A democratic organization should give a chance to each country, and finally there is possible for
some European countries to have stronger cooperating agreements.

There's still along way to go on, but the re launching of the European Community is a pressing matter,
otherwise this will disappear into a free trade area, open to all spontaneous sales, with no influence and
finally doomed to regress.

The European Community means, first of all peace among the members, but it should contribute
efficiently to world wide peace. It is also a democratic organization, which in a liberal economical
system, has the privilege to intervene for market adjustments.
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AB  The cultural and civilization ground of the United Europe are ancient. Five hundred years ago, a
United Europe concentrated on economy was a genius idea because the politic unity was no more
possible. Now the Politic Union of Europe is no more a utopia. The Declaration from Berlin, dated 25th of
May 2007 includes the common future connected to the European security of the Europeans

The birth certificate of the Political Europe is the Treaty from Nisei because at that moment EU settled
its own External and Common Security Politics. This politics has its foundation on mutual politic
fraternity between the member states, on identification of matters of common interest and on achieving
an increased convergence degree of the member states' actions. Article no. 40 from the Constitutional
Treaty, stipulates the European Security and Protection Politic, section of the Common Security and
External Politics.

This section of the External Politics of Common Security is based on the management of the military
crisis, management of the civil crisis and prevention of the conflicts. Since 2003, this politics became
operational. Romania, former president of OSCE, in 2000, admits that maintaining the security in Europe
involves humanitarian and rescue operations, peace operations, extending the combatant troupes in
crisis management, peace-maintaining forces.

Romania has new opportunity of ascending in the European Security Politics by its integration in the
European Union. As a guardian at the borders with Russia, de-catalyst of the security in Eastern Europe,
barrier in front of the terrorist organizations that migrates from Occident towards Eastern Europe and
the other way round, Romania will be a viable partner of the European Union in the application of the
European Security Politics.
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AB  information and Communication Technologies (ICT) were considered in the last years a key
component of development strategy in every country. Their importance stems both from the
contribution which they make to the overall economic performance, and also from the benefit which
they offer to society at large. The economic impact of R ICT can be analyzed at least on three levels: the
ITC impact on productivity and competitiveness; the contribution of F the ICT equipment and services
sector to economy; the contribution of ICT to the quality of life. The European Commission recognize the
importance of ICT for the growth and development and adopted in 2005,i2010 - A European
Information Society for growth and employment. Romania has recently adopted a number of strategic
documents regarding ICT and information society. This paper presents the development of this sector in
Romania and analyzes ICT as a factor of convergence for the Romania's economy with UE countries. The
main conclusion of this study is that ICT could be an important source of growth and development for
Romanian economy and can contribute to cutdown the economic gap between Romania and other
European countries.
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AB  This paper deals with one of the most important principles the EU is founded on: that of "unity in
diversity" and with its implications for Romania and Romanian culture and language. Even though
Article 22 of the Charter of Fundamental Rights of the European Union, adopted in 2000, says that the
Union shall respect linguistic diversity, and Article 21 prohibits discrimination based on a number of
grounds, including language, in actual fact the English language has become the supporting factor of
"unity" and the European "diversity" resembles more and more to what is usually termed as the New
Babel. Romania is on the edge of this "melting pot", ready to embrace cultural "unity." The conclusion is
that Romania as well as the other new EU member states should accept "unity" within the EU, but in the
meantime struggle to preserve "diversity", i.e. the individuality of their own cultures.
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AB  From the commercial point of view, the issues of European integration have a broad interest at
the present time. This process largely changes an entire number of assumptions and indicators that are
taken into consideration when a macroeconomic forecast is substantiated both in the short term and in
the long term. Thus, goods circulation in the Member States is not characterized by the feature of
conventional foreign trade, goods supplied by non-EU countries are included in imports, the same rule
being valid for exports.

The model of European Union shows that this group is a historic success and also an attraction to where
some countries' expectations converge to. These countries are willing to strengthen their democracy and
build up an effective economy. Among these countries Romania can be mentioned as it became member
of the European Union on the 1st of January 2007.

This paper shows the main commercial requirements and implications of Romania's integration into EU
following to emphasize the following four aspects: a) a brief description of our foreign trade
development after 2002 both as value and as physical structure, with focus on the analysis of the year
2006 from this point of view, b) the issue of increasing Romania's commercial deficit and actions that



are necessary to be taken for its abatement; c) main changes in commercial policy and their effects; d)
prospects of our foreign trade and Romanian commercial policy.

In Romania, trade is the branch of the national economy that developed and continue to develop.
Increase of trade has exceeded performances recorded by G.N.P and industrial production, thus showing
the openness of Romanian economy and its increasingly integration in the European and world
economy. As a matter of fact, it is noticed that development of our trade had a positive trend in 2002-
2006. Thus, in 2005, the total value of Romania's trade (FOB export, CIF import) was Eur 54.8 billion
representing a growth of 21.3% compared to 2004, and in the first 9 months of 2006, trade represented
Eur 47.8 billion. The growth of trade value was 22.82% in 2004 compared to 2003, while the
accumulated value of Romania's trade raised by 9.71% in 2003 compared to 2002.

Member States of the European Union are the main trade partners of our country and their share is
increasing. It is noticed that Romania's participation in international trade with goods depends on the
requirements and implications related to its accession to EU. Thus, following the creation of a free trade
area concerning industrial products between our country and EU beginning with the 1st of January 2002
(according with association agreement provisions), the customs and quantity restrictions in the mutual
trade were removed; Romania's export of industrial products to EU's Member States recorded
significant gains every year.

Concerning the structure of our foreign trade, it is enough to look at the types of imported products in
order to understand the high share of mineral resources (first of all energetic resources), raw materials
and low rate processing materials. As approximately 40% of imports represents goods subject to
processing illustrate that our foreign trade highly depends on foreign resources. In fact, this is the main
problem of our foreign trade. Without diminishing the share of energy-consuming branches it is not
likely to significantly increase the share concerning delivery of high added value products - objective
comprised within the current National Strategy concerning exports.

Commercial deficit increases every year and this is another "sensitive" problem of the Romanian foreign
trade. As an example, the commercial deficit was Eur 12,832.6 million in [ January- 30 November 2006,
higher by Eur 3807.3 million than the same period in 2005. Even the most optimistic forecasts foresee a
higher growth of import rate compared to that of exports in the first years of European integration,
mainly in relation with other Member States, a similar fact being recorded by countries that entered this
group in May, 2004.

As far as Romania's commercial policy is concerned, it should be mentioned it is regulated by the
European rules after the 1st of January 2007. Thus, Romania should set back all bilateral or multilateral
agreements where it is part of and should shift to the implementation of community judicial frame of
foreign trade relations specific to EU. The most important issue is the level of common customs. On the
whole, the customs will be lower than third parties compared to the previous level. At the same time,
Romania will provide commercial preferences to countries in Latin America, Africa, Mexico. It will set
back the Global System of Commercial Preferences and will donate commercial preferences Within the
General System of Non-Mutual and Non-Discriminatory Commercial Preferences in favour of developing
countries. Thus, the U.S.A. will withdraw their commercial benefits provided to our country, this country
is among the first 10 trade partners of Romania. In exchange, Romania will continue to have the right to
the most favoured nation clause as it was provided by the American authorities and the European Union,
based on mutuality.

BN  978-973-739-428-6

PY 2007

BP 250

EP 255

UT  ISI:000263414700048
ER

PT C

AU  Mihalcescu, C

AF Mihalcescu, Cezar

GP  UNIV SIBIU, LUCIAN BLAGA

TI E-BUSINESS INTEGRAL PART OF THE ECONOMY

SO  ROMANIA WITHIN THE EU: OPPORTUNITIES, REQUIREMENTS AND PERSPECTIVES, VOLI -
SECTION 1: DEVELOPMENT - GLOBALISATION



CT  International Economic Conference

CY MAY, 2007

CL Sibiu, ROMANIA

HO  Univ Sibiu, Lucian Blaga, Fac Econ Sci

AB  Besides the new dimension given to the information, the Internet is currently a sector of economy
in full expansion. The electronic commerce had a progressive success in western countries, this sector
becoming rapidly profitable. The consumers discovered that, beyond the risks of on-line purchase,
which you don't find in stores, there are a lot of other advantages: stores opened 24 hours a day, prices
sufficiently competitive, discounts for this type of acquisitions etc. As a matter of fact, in western
countries there is no corporation left, which hasn't developed its own site. If on-line sellers understand
and anticipate the purchasers' needs, these cases might be avoided. The possibility of a trader to offer
efficient services when the customer asks a question is another important element in order to
accomplish an efficient management of customers' relations if they cannot obtain immediate assistance,
they will certainly turn to alternative services.

In conclusion, the anticipation of the customers' needs, an intuitive and easy to use site, with an
advanced search, also having an adequate navigation speed are the essential elements for the success of
an electronic commerce site.
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AB  We propose a simple growth model with a cash-in-advance constraint on consumption and
exogenous savings rate, in which government uses seigniorage resources to finance public spending.
Depending on the specification of public spending, the relation between money and growth is either.
negative or subjected to non-linearities, in accordance to some stylized facts. Further analysis
emphasizes the importance of specifying an exogenous savings rate for our economic policy findings.
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AB  The paper "Agricultural Disparities and Regional Economical Development in Romania" assesses
through the multi-criteria analyses both the regional disparities, and the disparities of economical
development in agriculture, their decrement being one of the biggest challenges connected to the near
Romania integration in the European Union.

The paper "Agricultural Disparities and Regional Economical Development in Romania" has the
objective to evaluate from a statistical and economical point of view the regional development and
agricultural disparities, in order to identify those specialized instruments for the allocation of the funds
originating in different sources for socioeconomical development of the "European” type, and for the
most possible rapid decrement of disparities against the Community regional structures.

Moreover, it's presented the Rural Development Policy at the European Union level, which besides its
much highlighted instrumental character, also contributes at supporting the sector policy
(complementarities), such as: agricultural policy, social policy, environment protection agency, through
practical modalities to implement the actions and measures covered by the solidarity funds (Cohesion
Fund, Solidarity Fund).
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AB  This study provides a review of the methodologies used in economic literature to estimate the size
of the underground economy and reports on the estimates of such "shadow" activities in developing,
transition, and OECD countries. The methods used for measuring the underground economy are: direct
approach based on annual data provided by National Institute for Statistics (used by Isachsen Krovland
and Storm - 1982, for the estimation of the shadow economy in Norway and Denmark); indirect
approach based on econometric model for currency demand (used in the estimation of the informal
economy in OECD countries by Schneider, Johnson, Kaufman - 1998); global approach based on labour
force supply; indirect approach through energy consumption costs (used by Kaufman and Kaliberda -
1996 for estimating the underground economy in Poland). The currency demand approach is one of the
most commonly used approaches.
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AB  The manifestation of some contradictory and very complex trends on human beings status,
created by the process of passing from the modem civilization to the post-modem civilization places the
human health in first place on the social values scale which define the standards of living and the quality
of life. The human health became a very precious asset not only for the wellbeing of individuals but also
of human communities and the health protection and promotion exceeded the individual interest and
turned into a first rank issue for any human community.

According to the World Health Organization, the health status of people is equivalent with the general
wellbeing of the individual from a physical, psychic and social point of view, "a state of physical, mental
and social complete welfare consisting not only in the absence of any disease or infirmity".

From a social point of view, health represents that body state in which the individual capacities
necessary to fulfill social tasks and roles are at optimum levels. During his life, the human being plays
various roles. The good function of society depends exclusively on the way people fulfill their parts
therefore individual health must be accounted within the frames of the work, life, cohabitation,
economic, social and spiritual environments in which the individual lives.

Related to health, the disease manifests itself as a particular form of existence of an individual,
characterized by a process affecting the equilibrium of the body organs and the body in relation with the
environment and which leads both to the limitation and disappearance of freedom and the work abilities
and to an eventual death. In sociology and the modem medicine, the concept of disease was extended to
"any organic, psychic, real or imaginary disorder which disturbs the welfare status of a person
threatening its existence"(1).

One of the basic elements to be considered when defining the health status is the disease risk or the risk
factor. The risk factors resulting from the contemporary civilization are numerous; they are of a
different nature and refer particularly to the environmental conditions, pollution, professional noxious
substances, stress caused by social-economical issues, low cultural and sanitary level of the families as a
consequence of a precarious education etc

The health status of the population or the human communities is the expression of the level of health
and the characteristics of the members of a human collectivity in its whole. This is a new, biological and
social quality phenomenon and the synthesis expression of the various individual states of physical,
mental (emotional, intellectual and moral) and social equilibrium and disequilibrium between the
members of the collectivities and their life and work environments.

We may conclude that the health status of individuals and collectivities is predominantly influenced by
the level of social-economical development of the human collectivities and is the representative element
of the standard of life because it offers us synthetically the extent to which the whole of the components
of the human collectivities' existence act in the direction of promoting the positive characteristics
(biological, mental and social) of individuals in full accord with the natural environment in which they
evolve and live.

A certain level of the health status of individuals and the human collectivities they are part of constitutes
a premise for the positive evolution to a new stage of economical and social life.
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AB  Policymakers do have to worry about lags in effectiveness, but the principal doubts about the
efficacy of discretionary government stabilization policies come from different directions. The first batch
of doubts stems from the U.E economy behaving in ways not expected by the conventional notion that
inflation is the consequence of too much aggregate demand. The second set of doubts is based on the
suspicion that the greater integration of international product and financial markets has changed
national economic circumstances in ways that substantially dilute the effectiveness of demand
management policies in influencing domestic levels of economic activity.
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AB  Research and Development activities are confronting with new problems and demands caused by
demographic problems of the 21(st) Century. In this respect, we are assuming that the relations between
R&D and demographic ageing must be studied from at least three perspectives: the first one, the
influence of demographic ageing on human resources in R&D, the second one, the influence of
demographic ageing on the emergence and extension of specific fields of R&D, and, the third one,
directly related with economic burdens generated by the raising of public assisted people.
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AB  Demographical phenomenon from the last decade has influenced its spatial distribution.

The life expectancy prolongation and the diminishing of birth rate are ready to engage important
structural changes in all human societies - as the historical event of inversion of ration between young
and elders. Population aging, with profound and durable consequences, represents for all countries a
phenomenon with major importance and, also, an un-experimented challenge. The pensioners have and
would have in future a stronger influence on economy, politic life and refitting of residence territories.
The motives for this higher importance are: incomes relative important, geographical mobility and
presence on political life.

The specialty literature enumerates an impressive number of diverse types of models that tried, among
other, an evaluation of world population, an analysis of diverse factors; impact on some indicators,
characteristic for demographical phenomenon, the forecast of age pyramids on short or even long term.
The demographical evolution of each country is uncertain. The specialized studies indicate that, in a first
phase, the forecast of demographical evolution should be done until 2020. In this context, it should
include two elements: i) a domain, a confidence interval of possible results and ii) attached probability
to this domain. Together, these two elements represent a forecast interval for the considered variables
and also, this interval, expressed the expectations of population's forecast.

The probabilistic models could be used more efficient for necessary evaluations.

The paper has like objective the presentation of some probabilistic models for the study of some factor's
impact (fertility rate, birth rate, death rate, technological progress, migration) on demographical
evolution and, implicit, on ageing phenomenon of world population. Also, the paper presents the results
of some scenarios of probabilistic forecast on age pyramid or on population dimension, made in some
European countries.

Some of these probabilistic approaches used in forecast of age pyramid have been used for the forecast
of determinants factors of demographical evolution in Romania.
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AB  In 1996 worldwide illegal copying of domestic and international software cost$15.2 billion to the
software industry, with a loss of $5.1 billion in the North America alone. Some sources put the total up-
to-date losses, due to software crime, as high as $4.7 trillion. On the next page is a regional breakdown of
software piracy losses for 1994. Estimates show that over 40 percent of North American software
company revenues are generated overseas, yet nearly 85 percent of the software industry's piracy losses
occurred outside of North America. The Software Publishers Association (SPA) indicated that
approximately 35 percent of the business software in the North America was obtained illegally. In fact,
30 percent of the piracy occurs in corporate settings. In a corporate setting or business, every computer
must have its own set of original software and the appropriate number of manuals. It is illegal for a
corporation or business to purchase a single set of original software and then load that software onto
more than one computer, or lend, copy or distribute software for any reason without the prior written
consent of the software manufacturer. Many software managers are concerned with the legal



compliance, along with asset management and costs to their organizations. Many firms involve their
legal departments and human resources in regards to software distribution and licensing.
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AB  The paper proposes to offer an analysis of some elements that influence competition in emerging
economy, like the Romanian one in the new context, that of being a new member of the European Union.
One of the elements that influence the Romanian competition is the existence of The European Company
(Societas Europaea). The European Company ('SE') is a new legal entity offering a European perspective
for businesses, which became a reality on 8 October 2004 after long discussions between the members.
Its purpose is to allow businesses that wish to extend their activities beyond their home Member State
"to operate throughout the European Union on the basis of a single set of rules and a unified (one-tier or
two-tier) management system". Several business leaders have expressed interest in setting up an SE and
practice indicates that companies throughout Europe are interested in doing so. This article provides an
overview of the legal rules applicable to the SE and proposes to see what are going to be the effects of
implementing such legal rules in our country regarding the competition among firms.

We believe that the European Company represents an important step in the development of a single
internal market. It will enable Romanian business to operate on the same basis as their EU competitors
and for EU businesses to structure themselves more effectively to compete on a global stage, but like
everything new, it supposes advantages and some disadvantages. It is important to see how many the
advantages versus disadvantages are.
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AB  The beginning of the XXIth century was a very abrupt and violent one, because of a major global
political earthquake, namely the terrorist attack of September, 11, 2001, which aimed at the major
symbols of the democratic world and which instantaneously killed thousands of innocent civilians.
These events, which were immediately followed by other similar criminal actions, taking place in
different places of the world, have launched a deep process of. transformation of the security
environment, generating consequences that will affect in the long run the international community.
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AB  Migration is one of the defining issues of the twenty-first century. It is now an essential, inevitable
and potentially beneficial component of the economic and social life of every country and region.
Currently nearly 200 million people live outside the country of their birth and the number of
international migrants is set to increase in the years to come. The need to manage the growing flows of
international migrants for the benefits of sending, receiving, and transit countries as well as for the
benefit of the migrants themselves is one of the most important challenges of the 21st century.
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AB  Romania has faced deep transformations throughout the last 16 year time, and the country's
social development profile was so transformed. Given an increased social vulnerability and a continuous
low social services financing (Annex 1) the Romanian State has undertaken a series of major reforms in
social insurance, public healthcare, education and social assistance. However, these undertakings are yet
unachieved and social difficulties and tensions have got high level.
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AB  Recent debates showed that there are significant differences between actual inflation calculated
by the official institutions and perceived inflation. There are many causes that can explain these
differences in a transition country like Romania, causes that can be traced at the micro and
macroeconomic level. The paper intends to investigate the relation between official and perceived
inflation, under specific behavior of a transition economy where shocks generated by privatization,
restructuring and fiscal pressures affected the income of households and had an impact on the consumer
basket. If we consider the perceived inflation as a proxy for the cost of living and the difference between
perceived inflation and the official calculated inflation a positive one, then we have a situation in
accordance with the theoretical framework, that show a phenomenon of overvaluation of official
inflation. We intend to analyze the inertia of inflation perception and the perception of the CPI's
components using OLS method and other statistical techniques. The analysis reveals that in both the
sub-period 2002-2005 cpi_nonfood and services have been the driving forces behind inflation and
services were perceived as having the largest impact on inflation.
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AB  This paper attempts the classification of resources in terms of their sustainability. In order to
make this classification, an analysis of traditional resource classification is undertaken and, in order to
incorporate different types of renewable resource, a general classification of all natural resources
available to mankind is adopted. Resources are then described as: continuous natural resources, critical
zone resources and depletable resources. The concept of sustainability in then examined critically and
described in its constituent parts in order that each resource can be analysed in terms of its contribution



to each element of sustainability. Breaking down the concept of sustainability into its constituient parts
and analysing resources in terms of how they impact upon each element of sustainability ought to result
in a more precise understanding of the nature of resource sustainability.
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AB  Reflecting the welfare and economic systems in the European Union before the youngest
enlargements in 2004 and 2007 one can divide four different general systems of regulation between the
member states. After a short introduction to the Anglo-Saxon Model, the Continental Model, the Social-
Democratic Model and the Southern European Model the article wants to analyse the several national
systems of regulation in the new member states of the EU and Turkey. It tries to answer the question, if
these countries are in a process of transformation towards one of the four models. The text analyses four
central fields of economic and welfare regulation like the welfare system, the system of education and
science, the regulative performance of the national labour markets and the general economic
performance. Comparing the observed data with the average values of the countries representing one of
the four models is the basis for an interpretation of national tendencies towards one of the four models.
These tendencies can be observed, even if the text has to state that there are still big differences between
the old and the new members of the EU and that a general analysis has to face a big heterogeneity in the
group of new EU member states.
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AB  Atpresent, the economic activity faces a period of new phenomena, processes and rules. The
Romania Integration in the European Union, although an expected moment generated for the economic
agents a beginning of serious changes. For many of them, the chaos is the first effect of the new status of
the integrated economy, while for others, the order is considered an objective of the new measure. No



matter of the general perception of the subjects in the economic life a period of disorder and order, of
threats and challenges may be observed.

Thus, taking into account the tendencies of the macro environment and the relations among the
microenvironment components that affect any organization, it becomes an information receiver more or
less able to understand and use it in its own interest. Either it develops activity in the private sector, or it
is a public administration, the economic subject is not ready to answer to the signals of environment so
that the change does not disturb the activity. Thus, economic agents that has production as a main
function risks to continue their activity if the European standards in their field impose too many
restrictions for the present level of economic development. Households, as supplier agent of production
factors and principal consumer get to become better-off from the increasing and simplifying the labor
mobility and to change their consume behavior, as well. Administration is facing new lacks and
challenges, like financial institutions and assurance companies. These changes are made in all areas of
activity, either production or services.

The present chaos and the expected discipline are features of all the economic activities. In other words,
the change is not possible without efforts. To generate efficiency in the changing process in the context
of integration is a main search. It is important that new rules look for a correlative relation between
efficiency and equity criteria in the society.

Above all, we assist at a fever for quality at the level of the management systems in a sense in which it
gets physical, real value. Or, the quality of the processes must be an effect of the activity already correct
and efficient and not an objective of itself.

In this context, the understanding of the micro and macroeconomic environment in which economic
subjects act represents an important progress for the development perspective. The change is a problem
of choice.
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AB  On 1stof January 2007 the EU welcomed two new Member States and 30 million people, when
Bulgaria and Romania joined the European Union. This completed the EU's historic fifth round of
enlargement peacefully reuniting Western and Eastern Europe after decades of division. The challenge
was not to close gates but to meet new frontiers. We need a positive but practical vision for a better
Europe. What are, then, the new frontiers of Europe?

European borders are characterized by alternating hard and soft forms on one axis and open and closed
forms on another. Europe's internal national borders are not merely modified by the growing
significance of a European external frontier, but both internal and external borders are influenced by the
wider global context. Enlargement policy has allowed the EU to expand its frontiers both economically
and politically. The first and foremost frontier, and the most urgent challenge for Europe, is to rebuild
confidence in the European economy. The internal market has liberalised European economies and
created the biggest economic area in the world, reaching 500 million consumers once Bulgaria and
Romania have joined the European family.



There is no official geographical limit to Europe Union and there will be none for quite some time. This
raises obvious issues for EU economic governance, namely because the EU is composed of various areas,
or 'spaces’, each with its own operating rules. Second, because the necessary EU institutional reforms
are mired in the tradeoff between 'deepening' versus 'enlargement’ of the Union. Finally, and perhaps
most important, it is hard to for 'Europe’ to project itself forward, as a united and unifying whole. In
other words, 'Europe’ must currently recognize itself not as a body, but rather a core, with various
peripheries; it must also recognize that working from a core area with a 'project’ for Europe can provide
renewed boost for the EU to move forward.
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AB  Over the period 2007-2013 the structural funds represent one third of the European Union
budget, a total of EUR 336.1 billion. Allocation for Romania is 19.668 billion Euro, and one of the largest
allocation is for environmental projects with a budget of 5.589 billion Euro. Environmental projects are
financed by: European Regional Development Fund (26.4%) and Cohesion funds (72.6%). The Funds
will be targeted on: wastewater services, waste management and reduction in the number of old
ecological burdens, old municipal thermal plants, biodiversity and natural heritage, natural disasters.
The paper analyses the opportunities created by these funds to improve the environmental conditions in
Romania, in order to achieve the objectives of the European Commission Treaty and reducing the gaps in
environmental infrastructure between European Union and Romania. Besides the opportunities
Romania has to make an substantial financial effort to sustain co-financing system, over I billion Euro for
this projects will came from the national budget
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AB  One of the most controversial and debated rules adopted by the European Union members, the
Stability and Growth Pact was adopted in 1996 and underwent a first reform in 2005. Far from being an
ideal fiscal rule, the Pact had its strengths and weaknesses. What has the Council from Spring 2005
brought new in the SGP? The papers assesses the effect of the reform two years after its adoption and, in
comparison with the convergence rules of the Maastricht criteria, we draw some conclusions with
respect to the new Member States, including Romania.
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AB  Among other things globalization is meant to be an adequate answer to the global problems of
humanity. Within this framework a sustainable development is essential. What high demands are there
outlined regarding the global management of resources? An adequate answer is this respect would be
represented by "the Economic Pattern of the planet". What is its motivation, what grounds does it rely
on, how can it be put into practice? We have some answers to the study that is to be presented.
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AB  Mondialization is a concept with involvement in our lives, but first it is an economic strategy, a
phenomena of an economic nature. It entails social patterns, economic strategies, plans which have
political actions.

It must rely on universal principles of morality, not excluded from an analysis of an economic profit. It is
meant to bring relationships between states and to organize the entire economic area such as one.
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AB  The rural problem of the village and of Romanian agriculture is far from finding a finite solving
within the ideological confronting and the practical measures taken during the interwar period. It has
been lasting along the centuries that came after, and even now it is an open wound of society and of the
national economy.
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AB  Inthe period 1989-2004 Romania passed through a process of transition to a market economy
and by restructuring of these. The emissions have started to increase after 1999, because of the
economy revitalization. The paper reflects the CO2 emissions forecast in accordance with the main
trends in the economic development of the country, based on an in-house model at the national level.
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AB  Since society acknowledged the environmental impact of fossil fuel use and their limits it is facing
now the challenge of using renewable energy sources. Romania also acknowledged the strategic
importance of renewable energy sources since they contribute to increase the national resource base's
added value through using internal resources instead of external ones. Biodiesel production represents a
great opportunity for rural economy since in Romania there are approximately one million hectares of
non productive agricultural land which could be used for energy crops (rapeseed, soybean, sun flower),
Attracting investment for biodiesel production is a great chance for agriculture, but also for the big
consumers such as transportation companies. They could use cheaper fuels which also cut down
pollutant emissions, especially greenhouse gases. Our paper searches answers to questions such as:
which is the social, economic and environmental impact of biodiesel production in Romania; which
criteria should we use to assess effectiveness; which is Romania's potential for biodiesel production and
where are we now; the governmental and European support for biodiesel production is a compromise
which will be accepted by Romanian farmers regardless to the long term environmental impact of these
crops. Even there are a tremendous debate regarding biofuels, the scientific community certifies their
contribution to a healthier environment. Therefore we consider important to submit our proposal
regarding the potential of biodiesel to contribute to a better quality of life for rural population.
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AB  The main object, of creating and development, in Europe, of an economic and monetary union, is
to obtain all the necessary conditions for reaching and maintaining the general progress, especially in
the economic field, as the only base for the future evolution. The stimulating, in a moderate form, of the
main economic development factors, as they are: demand for goods and services, production and
investments, is put into practice by the management of the macroeconomic policies, understood as a
system of policies, meant to influence, by specific instruments, the microeconomic level, giving the
development trends meant to establishing the conditions of maintaining the macroeconomic
equilibrium. Having in mind such way of the management of the macroeconomic evolution, the main two
levels necessary to be in a permanent double sense relation, are: the microeconomic filed and the system
of the macroeconomic policies.
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AB  The paper emphasizes the growing distance between the selective research theory and the
practical use of soundings, that is amplified by the today's economical, social and political environmental
changes in our country. The paper also proposes a model for evaluation of the didactical and educational
activities of higher education and also of the high school professors based on surveys. Specific to such an
approach is what I would call "changing the mirror".

Lying contemplative by the river, our image is reflected every minute in another part of the water's
surface. Bent upon our didactical activities, our image is reflected every year in another generation of
students.
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AB  The balance of Romania's external migration was negative both before and after 1990. The most
affected part of population is the labour force, especially that with tertiary and secondary education. The
employees began to experience the lack of labour force for some activities. If the phenomenon is to be
continued, the labour force crisis will deep. The generations born after 1990 are neither in quantity nor
in quality at the same level as the previous one. The recent small recovery in the number of the new live-
birth can't count to restore the situation in the labour market.

Romania is now integrated in the EU and the people enjoy the free movement inside the EU. The
environment in which a person is to be fulfilled is now much large than before. From the individual
worker's point of view, the decision to face a new and often unknown labour market depends on the
inequality of wages and on the rate at which new, higher wage jobs are offered.

The Romanian socio-economic environment, characterised by the economic and demographic
indicators, lacks far from the average of the EU-25. The people will be always attracted by higher income
which is the most important part of the living standard. According to the economic theory, the more a



country has a less competitive economy the less will be the increase of wages and over time the bigger
will be the gap between the rich and the poor. The formers' attraction will be higher and higher.

The proportionality between wage and productivity is considered to be the 'rigid' approach of the labour
market. The new approach much more adapted to the very new Romania's situation would be 'equal pay
causes employment'. A strong aggregate demand is the solution to overcome the vicious circle of low
competitiveness, low marginal productivity and the slow technologic progress.

As long as it takes to the EU and Romania to implement the principle of equal payment, the workers'
emigration will last causing 'hot economic region' in West and tourism destination in Romania.
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AB  Ifthe identification and evaluation of opportunity costs has been less or stronger accentuated
thus far then it is required that an attention to increasing necessity is evaluated. The costs appear
conditioned when the smallest chance is not validated by the one which had at a certain moment given
by the chance itself The integrated economical space offers its actors multiple opportunity choices which
each imply a certain opportunity cost. It is interesting to note that an alternative or another alternative
may bring benefit or loss to different areas. This article aims to present some of the opportunity costs
which may occur or exist already in the European economical integrated space. It also tries to support
the idea of a European dimension of opportunity costs. Some of opportunity costs under certain
conditions may become carriers of other opportunity costs which could be considered as inducted
opportunity costs or enlarged opportunity costs. In the integrated economical space, decreasing or
removing (in time) of these opportunity costs, structural European funds may be accordingly and
specifically achieved. (We. bring in discussion here, the European Member States which are not fully
economically developed.)
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AB  Building a knowledge based economy has become a rational goal for any country due to the fact
that this represents the way towards economic competitiveness, growth and prosperity. Human capital
is considered to be a set of skills belonging to the individuals that remain unchanged in any social
environment and that can be traded in the labour market for any kind of resource.

In a competitive labour market where wages reflect the marginal product of workers, to be able to
command higher earnings, the better-educated or more-trained workers must be sufficiently more
productive in employment than their less-skilled counterparts.

An important aspect of the human capital investment decision analysis is the link between the level of
schooling and income or level of training at work and the income. The labour market is changing after
the EU integration of developing countries due to the free circulation of workers, giving more
opportunities for human capital investments and underlining the importance of workforce schooling
and training.
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AB  The main reason why economic growth is considered as being so important in the economic
literature is that it helps accomplishing certain major goals for any economy, like diminishing poverty in
developing countries and the raise of the standard of living in developed countries.

Thus, the economic growth is perceived through the benefits it generates: raise in welfare, raise in the
life expectancy, positive effects in investments, raise of employment rate etc.

But this process has its costs especially on the social side generated by the need of adjustments but also
on the environment side. The social costs are usually paid by those who can not adapt in real time to the
new economic requirements. The environmental costs come from pollution and the intense use of non-
regenerating resources. Thus, a process of result adjustment due to the costs and benefits generated by
economic growth is necessary in order to determine its real effects.

The EU integration amplifies some of the benefits of economic growth by real convergence process but
also some of the costs like structural unemployment and income inequality in some regions.
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AB  The baseline scenario of the current projection places the 12-month inflation rate on a trajectory
very similar, throughout the projection horizon, to that incorporated in the previous projection. The
forecasted levels are 4.6 percent and 4.1 percent for end-2007 and end-2008 respectively.
Maintenance of the inflation rate on a trajectory similar to that projected in November 2006 is the result
of mutual offsetting of the effects exerted by some factors whose forecasted developments differ from
those in the previous forecasting round. Higher rises in volatile food prices and a more persistent excess
demand than in the previous forecast are expected to have adverse effects on projected inflation. Such
effects will be countered by comparatively more favourable influences of the developments in the
exchange rate of the RON, fuel prices and other import prices, as well as administered prices. The
baseline scenario envisages less significant changes of the previous projection in the case of inflation
expectations.

The prospect of faster economic growth than previously forecasted during the entire projection horizon
implies the comparatively higher persistence of excess demand in the current projection. In order to
avoid a reversal of the disinflation trend during the projection horizon, the influence of the
aforementioned factors has to be counteracted by gradually eliminating excess demand and inducing a
demand deficit starting with the beginning of 2008. For this purpose, a tight monetary policy stance is
further required during the entire period. The suitability of broad monetary conditions with the
objective of ongoing disinflation will result from the restrictiveness of real interest rates in relation to
excess demand and higher restrictiveness than in the previous forecast of the projected dynamics of real
exchange rate of the RON.

The main risks which, if they materialise, could cause inflation to deviate from the projected path are
triggered by uncertainties regarding the rate of wage increases compared to productivity gains, the
future stance of fiscal policy, the weather conditions that might adversely affect agricultural output and
implicitly the developments in food prices, the developments in the current account deficit and its
sustainable financing, the calendar as well as the first and second-round effects of adjustments in
administered prices, the fluctuations of international prices of oil and natural gas and the way they are
incorporated into the domestic prices of fuels and energy, as well as the potentially substantial
deviations of the movements in the exchange rate of the RON from the parameters considered in the
baseline scenario.
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Effective use of structural funds depends essentially of many factors. The most important of them

are the quality of human resources involved in the process and the capacity of Romanian economic
environment to insure the co-financing of the projects, In this respect, it is necessary to create a
competent human resources infrastructure, with a high level of specific knowledge and with abilities
regarding accessing the funds and project cycle management. But, increasing the quality of human
resources skills is a difficult and long run process which involved high costs and a huge effort for the
authorities and for all kind of the organizations. This is the reason because human resources
development represents a precondition for emphasizing the capability of Romanian economy to absorb
the European Funds, with positive effects for national economy and for the other state members too.
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